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1.  GENERAL  SITUATION 
The  Guidance  Section  is  concerned  with  the  financing  of  the  Community 
policy on  agricultural  structures.  Since the  adoption  of  Regulation 
(EEC)  No  729/701,  its financial  resources  for  this purpose  cover: 
the  financing  of  common  measures  decided on  by  the  Council  to 
achieve  the  aims  defined  in Article 39(1)(a) of  the  Treaty; 
-the financing  of  special  measures  adopted  by  the  Council  prior to 
the  adoption of  Regulation  CEEC)  No  729/70; 
- the grant  of  capital  subsidies  for  projects  to  improve  agricultural 
.  2 
structures pursuant  to  Regulation  No  17/64/EEC  • 
Common  measures  and  special  measures  are  given priority  in  the  allo-
cation of  FEOGA  aid.  Remaining  funds  are  used  for  projects  financed 
pursuant  to  Regulation  No  17/64/EEC.  The  Budget  financing of projects 
under  Regulation  No  17/64/EEC  should  have  ceased  in  1978,  in  accord-
ance  with  Article  6  of  Regulation  CEEC)  No  729/70,  on  the  grounds  that 
the  Guidance  Section'& annual  allocation of  325  million  units of 
account  was  fully  absorbed  by  the  financing  of  common  measures. 
However,  because  of  the  Large  number  of  applications for  aid  already 
submitted  under  Regulation  No  17/64/EEC,  the  application of  that 
Regulation  was  continued  into 1978  and  1979  by  Regulation  (EEC)  No 
2992/783• 
1oJ  No  L 94,  28.4.1970,  P.13 
2oJ  No  34,  27.2.1974,  p.586 
3oJ  No  L.357,  21.12.1978,p.3 - 2  -
1 a1.  Measures  implemented  in .1978 
The  situation as  regards  the  main  measures: 
1978  was  the first  year  of  implementation  of  Regulation  (EEC)  No 
355/771 on  common  measures  to  improve  the  conditions  under  which 
agricultural  products  are processed  and  marketed.  These  measures, 
based  on  the  principle of  direct  aid  for  investment  projects,  made 
. a  good  start  in  replacing  Regulation  No  17/64/EEC  as  regards  the 
marketing  and  processing  of  agricultural  products. 
In  1978  these  measures  accounted  for  the  largest  proportion of 
commitments.  All  the  appropriations  for  horizontal  measures  (80  m 
EUA)  were  committed  within  the  prescribed deadlines.  Only  the 
appropriations  for  measures  in  some  southern  regions of  the  Community 
had  not  been  fully  committed  before  the  end  of  1978;  this  was  be-
cause  Regulation  (EEC)  No  1361/782,  which  made  provision  for  these 
additional  appropriations,  was  not  adopted  until  June  1978,  i.e. 
until  after  the  closing  date  for  applications.  Out  of the  42  m EUA 
earmarked  for  these  regions,  19  m EUA  were  therefore  carried  forward 
to  1979  because there  were  no  eligible projects. 
Second  in  financial  importance  were  the  measures  provided  for  under 
Regulation  CEEC)  No  1D78/773  intr~ducing a  system  of  ~remiums for 
the non-marketing  of  milk  products  and  for  the  conversion of  dairy 
herds.  The  Guidance  Section  contributed  40%  to this measure,  of 
which  66  m EUA  were  paid during  the  marketing  year. 
Expenditure  under  Directive  No  75/268/EEC4  on  mountain· and  hill farm-
ing  and  farming  in  certain  less-favoured areas  comes  only third  in 
order  of expenditure.  However,  the  contraction of  aid during  1978 
in  comparison  with  1977  does  not  reflect  any  slackening  in  the  applic-
ation of  this  measure.  The  main  reasons  were  the  impossibility of 
making  certain  advance  payments  before  the  end  of  the  year  and  the 
fact  that  some  of  the  expenditure  in  1977  concerned  previous years. 
~OJ  No  L 51,23.2.1977, p.1 
3oJ  No  L 166,  19.6.1978, p.9 
40J  No  L 131,26.5.1977,P.1 
OJ  No  L 128,19.5.1975, p.1 - 3  -
An  encouraging  trend  was  observed  in  the  implementation of  Directive 
No  72/159/EEC1  on  the  modernisation of  farms.  Payments  during  the 
year  were  almost  double  those of  the previous year. 
1.2.  N€w  measures 
A Large  number  of  measures  were  adopted  in  the  course  of  1978.  First 
there  was  a  series, already  mentioned  in  the  Seventh  Financial  Report, 
to  deal  with  ~pecific structural problems,  mainly  in  the Mediterranean 
regions,  namely: 
2  - Regulation  (EEC)  No  1360/78  of  19  June  1978  on  the  establishment, 
recognition  and  operation of  producer  groups; 
Regulation  (EEC)  No  1361/783  of  19  June  1978  amending  Regulation 
(EEC)  No  355/77  in  respect  of  certain Mediterranean  regions; 
- :egulation  (EEC)  No  1362/784  of  19  June  1978  on  a  programme  for  the 
acceleration  and  guidance  of  collective irrigation works  in  the 
Mezzogiorno; 
Regulation  (EEC)  No  1760/785  of  25  July  1978  on  a  common  measure  to 
improve  public  services  in  certain  rural  areas; 
- Di~ective No  78/627/EEC6  of  19  June  1978  on  the programme  to  accel-
erate  the  restructuring  and  conve~sion of  vineyards  in  certain 
Mediterranean  regions of  France. 
There  were  two  measures  with  more  specific objectives: 
- Regulation  (EEC)  No  1852/787  on  an  interim  common  measure  for  re-
structuring  the  inshore  fishing  industry  (and  aquaculture).  This 
me9sure,  which  instituted a  system of direct  aid  for  individual 
projects,  was  initially valid only until  31  December  1978,  but  was 
ext~nded until  31  December  1979  by  Regulati~n <EEC)  No  592/798  in 
view  of  the  fact  that  the definitive  measure  for  this sector  has 
not  yet  been  adopted; 
~OJ  No  L  36  of  23.4.1972, p.1 
3oJ  No  L  166  of  19.6.1978, p.1 
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~  - Directive  No  78/628/EEC1  of  19  June  1978 on  a  programme  to  accel-
erate  drainage operations  in the  less-favoured  areas of  the  west 
of  Ireland. 
At  the  beginning  of  1979·,  another  series of  decisions  approving 
measures  to  be  financed  by  the  FEOGA  Guidance  Section  was  adopted: 
- Regulation  (EEC)  No  2691792  of  6  Fe:bruary  1979 establ  isf!ling  a 
common  measure  fo·r  forestry  in  certain Mediterranean  zones  of  the 
Community; 
- Regulation  (EEC)  No  270/793  of  6  February  1979  on  the  development 
of  agricultural  advisory  services  in  Italy; 
- Directive  No  79/"t73/EEC4  of  6  February  1979 on  the  pro9ramme  for 
the  acceleration and  guidance of  collective irrigation  works  in 
Corsica; 
Directive  No  79/174/EEC5  of  6  February  1979  concerning  the  flood 
protection prog·ramme  in ;the  Herault  Val Ley; 
- Directive  No  79l197/EEC0  of  6  February  1979  on  a  programme  to pro-
mote  drainage  in  catchment  areas  including  land  on both  sides of 
the border  between  Ireland  and  Northern  Ireland; 
- Oi rective  No  79/359/EEC7  of  26  March  1979  on the programme  to  speed  up 
the  conversion of  certain  areas  under  vines  in the  Charentes depart-
ments. 
The  imp Lemen:tation  was  delayed  unti t  the adoption  of  Regulation  (C:EE) 
No  929/79· ()f  8  1\fay  19'79  in·troducing  a  five yearLy syst.em.  of  financing 
far  the  Guidance  Section. 
1 OJ  No  L  zoo,29~2.t<na, p .. S 
20J  No  L  33, 14  .. 2.1979, p.1 
30J  No  L  38,  14 •. 2.1979,  p-.. 6 
40J  No  L  38, 1\4.2 .. 1979, p.ts 
SOJ  No  L  38, 14.2.1979, p .. 18 
60J  No  L  43, 26.2'  .. 19'19;..  p .. 23 
?'OJ  No  L 85, 5  .. 4 .. 1979, p .. 34 -·5 _. 
2.1.  ~tnancing of  1978 eroiect2 
During  1978,  Regulation  CEEC)  No  ~~5/77 was  ap0~icabLJ for  the  first 
time  to  the  financing  of projects  to  .:mpr·ove  ·he  ~~i:.11ctures  ·for 
marketing  and  processing  agri cultU! al  prJduc  r  ;;l  :··e:• :.acc·ment  of 
Regulation  No  17/64/EEC  as  r~gards  ~hs~E  aect~, s. 
The  appropriations  availal:Le  for  this  mea~;un:  ~Jet···  80  m  r:w,  for  the 
Community  as  a  whole  and  a  further  '2  rn  EIJA  for  th':  r:eg·:,:  and  cate-
gories of  project  referred to  in  RequtaT·inn  CFEC)  No  ·J6;/ ·a. 
The  appropria.tions  for  horizontal  measures  wet·~;  all  c.r~mit.cd dur·ing 
1978;  out  of  the  appropriations  for  the  l"lr:•dite  Tanean  !"Ct  ··  1s .•  only 
~.9 m EUA  were  committed  because  there  w~re  noi  enoug 1·  .igible 
,rejects  (Regulation  CEEC)  No  1361/78 opening  these  ""OP'"''"'r)riations 
•.;as  adopted  after  the  closing  date  for  the  submission  o-:'  c-i>plicatic;-,s). 
the  remaining  appropriations  were  carried  forward  to  1979. 
The  Commission  granted  a  total  of  102  926  529  EUA  of  aid  to  377  pro-
jects under  Decisions  dated  30  June,  3  August  and  22  December  19781• 
In  August  1978 the decisions  on  Itat~an projects  were  taken  under  the 
second  instalment  of  aid  to  avoid  penalizing  Italian  apoli~ants whose 
applications  had  not  been  submitted  by  the  Italian Governm2nt  before 
1  January  1978  as  a  result of  administrative difficulties due  to 
changes  in  the distribution of  powers  between  the  central  government 
and  the  regions;  because of  this the  applications  could  110t  be  con-
sidered  for  the decisions  in  June  1978,  as  ~tipulated in  Article 13(2) 
of  Regulation  (EEC)  No  355/77. 
2.1.1.  Quantitative" analysis 
The  aid is broken  down  as_ follows: 
1oJ  No  C 194,  12.8.1978, p.2;  No  C 254,  26.10.1978, p.3; 
No  C 43,  16.2.1979,  p.S Member  State 
BELGIE/BELGIQUE 
DANMARK 
DEUTSCHLAND 
FRANCE 
IRELAND 
IT ALIA 
LUXEMBOURG 
NEDERLAND 
UNITED  KINGDOM 
TOTAL 
- 6  ~· 
Aid  granted  by  the  FEOGA  Guidance  Section. 
for projects financed  1n  1978  under 
Regulation  CEEC'  No  355/77 
Number  of 
projects  financed  Aid  granted  ( EUA) 
30  3.558.478 
23  3.863.876 
68  16.637.928 
47  23.142.500 
25  6.156.039 
80  34.346.996 
1  202.488 
13  4.684.950 
90  10.333.274 
377  102.926.529 
Total  investment 
( EUA) 
23.446.276 
28.520.756 
83.059.789 
99.093.139 
34.601.523 
125.506.791 
809.951 
17.351.554 
63.699.003 
476.088.782 
The  377  projects  subsidized  by  FEOGA  represent  a  total  investment  of 
476  088  782  EUA,  or  an  average  investment  of  1  262  835  EUA  per project: 
the  average  aid per project  is 273  015  EUA. "->  ('  -
Altogether,  917  projects  were  submitted  for  1978,  among  which 
102  proj~cts not  accepted  because  of  Lack  of  funds  in  1977 
under  Regulation  No  17/64/EEC  were  carried  forward  in  accord-
ance  with  Article  24(3)  of  Regulation  EEC  No  355/77.  Fifty-
nine  of  these  projects  were  withdrawn  or  no  longer  applicable. 
Consideration of  the  Legal,  economic,  technical  and  financial 
aspects  by  the  Commission  staff  Led  to the  rejection of  45  pro-
jects as  inacceptable  and  32  other  projects  as  not  complying 
with  the  provisions  of  Regulation  CEEC)  No  355)77.  Out  of  the 
remaining  781,  404  were  not  accepted  because of  shortage of 
funds  and  377  were  financed. 
Among  the  45  projects  rejected  as  unacceptable,  four  concerned 
the  milk  sector,  six  the  meat  sector,  seven~e wine  sector, 
seven  fruit  and  vegetables,  two  fisheries,  two  feedingstuffs, 
one the  eggs  and  poultrymeat  sector, one  oil  and  two  tobacco; 
finally  thirteen  related to other  sectors. 
The  32  projects  considered  not  to  comply  with  the  provisions of 
Regulation  (EEC)  No  355/77  concerned  the  following  sectors: 
milk  <13  projects),  meat  (one project),  wine  (one  project), 
fruit  and  vegetables  (one project),  live plants  (one  project), 
fishery products  Cone  project),  cereals  Cone  project), feeding-
stuffs  (three projects), eggs  and  poultrymeat  (three projects), 
olive oil  <two  projects), tobacco  (one  project)  and  four  pro-
jects  in other  sectors. 
The  404  projects which  were  not  financed  by  FEOGA  because  of 
Lack  of  funds  concerned  the  following  sectors:  milk  products 
33,  meat  78,  wine  45,  fruit  and  vegetables  74,  Live  plants one, 
fishery  products  four,  cereals 53,  feedingstuffs  45,  seeds  two, 
eggs  and  poultrymeat  20,  tobacco  two  and  othe~ sectors  47. 
2.1.2.  Qualitative analysis 
The.accepted projects fall  into the  following  categories: (a)  Milk  produc~_E~~ 
The  projects  accepted  for  financing  concern  the  moderniz-
ation  and  rationalization of  dairies  (19  projects), the 
construction of  cooperative dairies  (4 projects), instal-
Lation of  cooling  tanks  (one  project),  supply of  analyt-
ical  apparatus  {one  project)  and  milk  bottling  equipment 
(one project),  the  construction or  improvement  of  cheese 
factories  <12  projects), the purchase  and  installation of 
additional  milk  treatment  plant  (8 projects)  and  the  con-
struction of  a  cheese  storage  and  marketing  centre. 
(b)  Meat  sector 
Ai~ granted  in this  sector  went  towards  the  construction 
and  modernization of  slaughterhouses  C23  projects), pro-
cessing  factories  (34 projects),  cutting  plants  (4 projects), 
meat-based  product  factories  attached to  slaughterhouses 
(5 projects),  construction of  a  pre-packaging  plant  for 
spiced  meat  C~harcuterie').products, construction of  offal 
processing  plant  (3 projects), cattle marketing  centres 
(4 projects), and  other  installations  (4 projects). 
(c)  Wine  sector 
I 
The  Fund  subsidised  32  projects  involving  the  construction 
or  modernization of  wineries,  3  projects  concerning  bott-
ling  and  storage  centres  and  one  concerning  a  must  treat-
ment  centre  with  an  ancillary bottling  line. 
(d)  Fruit  and  vegetables 
FEOGA-financed  projects  concerned grading,  storage  and 
market  preparation  centres  (4~  projects),  marketing  instal-
lations  C12  projects),  canning  and  bottling plant  (15  pro-
jects), construction or  improvement  of  processing•plants 
(4 projects), deep-freeze  factories  (2 projects), one  fact-
ory  for  the  processing  of protein plant  crops  and  9  pro-
jects for  potato  storage  centres. - 9  -
These  projects  concern: 
- construction or  reorganization of  markets  and  centres 
for  marketing  horticultural  products  (4 projects) 
- construction of  centres for  storage  and  marketing  of 
trees  and  plants  (3 projects). 
(f)  Fishery  products 
Aid  from  FEOGA  was  granted to  27  projects,  comprising 
three  fish  marketing  centres,  4  shellfish processing 
plants,  13  factories  for  the  processing  of  fish,  7  centres 
for  the deep-freezing  and  market  preparation of  fish. 
(g)  Cereals 
Projects  aided  in  the  cereals  sector  concerned: 
- construction or  modernization of  storage  and  marketing 
centres  C26  projects) 
- construction of  treatment  centres  <2  projects) 
- construction of  a  proce.ssing  factory  C1  project). 
Ch)  Feedingstuffs 
Aid  granted  in this sector  went  towards  the  construction 
of  storage  centres  <2  projects), purchase of  fodder  dry-
ing  equipment  <2  projects),  construction or  raodern.ization 
of  factories  manufacturing  cattle feed  (14 projects). 
(i)  Seeds  and  propagating  material 
FEOGA  funds  helped  to  set  up  12  storage  and  treatment 
centres,  one  colle~ting  centre  and  the  modernization  and 
enlargement  of  a  seed  selection  and  cleaning  station. - 1Q  ... 
(l)  Eggs  and  poultrymeat 
FEOGA  aid  was  granted to  22  projects  as  follows: 
- construction or  modernization of processing  plants  (16 
projects) 
- construction or  modernization of  slaughterhouses  (5  pro-
jects) 
- egg  packing  and  marketing  station  <1  project). 
(m)  Olive oil 
One  project  concerning  the  modernization of  an  oil mill 
was  financed  in this sector. 
(n)  Tobacco 
Five  projects  concerning  the  construction or  modernization 
of  tobacco  drying  and  processing  centres  received  FEOGA 
aid. 
(p)  Other  sectors 
This  heading  covers: 
storage, processing  and  marketing  centres  for  a  variety of 
agricultural projects  (5  projects) 
restructuring  of  sugar  refineries  <1  project) 
enlargement  of  a  distillery  <1  project) 
purchase  and  installation of  hop  processing  plant  <1  pro-
ject) 
construction of  a  centre for  the sale of  horses  <1  project). 
.. - 11  -
2.2.  Programmes 
One  of  the  main  differences between  Regulation  CEEC)  No  355/77  and 
Regulation  No  17/64/EEC  is that  to qualify for  aid  under  ~he new 
1egulation projects  have  to  be  incorporated,  after  a  transitional 
period,  in  a  sectoral  programme  approved  by  the  Commission. 
Up  to  1  June  1979,  the  Member  States  had  introduced  39  programmes, 
of  which  13  for  the  Federal  Republic  of  Germany,  9  for the  Netherlands, 
7  for  Denmark,  5  for  the  United  Kingdom,  3  for  France  and  2  for 
Ireland.  Italy,  Belgium  and  Luxembourg  had  not  submitted  any  pro-
grammes  by  the  date  mentioned. 
Programmes  concerned  the  following  sectors:  12  fruit  and  vegetables 
Cof  which  4  potatoes), 8  meat,  4  milk  and  15  other  sectors  <seeds, 
wine,  eggs  and  poultrymeat,  fisheries,  etc.). 
Up  to  1  June  1979,  3  programmes  had  been  approved: 
- Pigmeat  in  Denmark; 
- Beef  and  veal  in  Ireland; 
- Nursery  products  in  the  Land  of  Schleswig-Holstein  in  the  Federal 
Republic  of  Germany. 
3.  IMPLEMENTATION  OF  REGULATION  NO  17/64/EEC 
The  implementation of  Regulation  No  17/64/EEC  was  extended  to  cover  1978 
and  1979  by  Regulation  (EEC)  No  2292/78. 
However,  pursuant  t6 Article  24(2)  of  Regulation  CEEC)  No  355/77, 
Regulation  No  17/64/EEC  no  longer  applies  to  the  marketing  and  process-
ing  of  agricultural  products,  because this sector  is now  covered  by 
Regulation  CEEC)·No  355/77. 
Regulation  CEEC)  No  2992/78  additionally provides  that  projects  covered 
by.Regulation  17/64/EEC  for  the years  1978  and  1979  could  be  submitted 
until  1  January  1979.  Consequently,  no  decision  could  be  taken  before 
th~ end  of  1978  on  the  appropriations of  70  m EUA  made  available  for 
those projects. Consequently,  in  the decisions  it adopted on  22  December  1978p  the  Commission 
confined itself to  reallocating  the  aid  recovered  under  Regulation  (EEC)  No 
3171/751• 
The  aid  may  be  broken  down  as  follows: 
1  OJ  No  C 43,  16.2.1979 p.2. 
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FEOGA  Guidance  Section aid granted for  1978 
Member  State 
BELGIUM 
DENMARK 
GERMANY 
FRANCE 
IRELAND 
ITALY 
LUXEMBOURG 
NETHERLANDS 
UNITED  KINGDOM 
TOTAL 
(Regulation  No  17/64/EEC) 
Number  of 
projects  financed 
5 
.4 
2 
8 
19 
Amount  of  aid*  Amount  of total 
granted  (EUA)  investment  <EUA) 
217.872  888.254 
1.035.325  4.141.300 
1.733.731  44.200.983 
9.024.005  26.359.331 
12.010.933  75.589.868 
*  Amounts  recovered  (Art  2 of  Reg  EEC  No  3171/75). ·----------------------......__  .......... _  _,_ __  ....:c,~·~  ... , 
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4.  POLICY  AND  PROCEDURES 
4.1.  Amount  allocated to  the  Guidance  Section 
Article  6  of  Regulation  CEEC)  No  729/70 allocated  285  million  u.a. 
per  year  to  the  Guidance  Section.  Regulation  (EEC)  No  2788/72  in-
creased this to 325  million  when  Denmark,  Ireland  and  the  United 
Kingdom  joined the  Community. 
As  the  fin~ncial estimates for  the  common  measures  to be  financed 
by  the  Guidance  Section  showed  that  from  1980  onwards  the  appropri-
ations  available,  including  those  set  aside during  some  previous 
years,  would  no  longer  be  sufficient to  meet  expenditure,  the  Council 
adopted,  on  8  May  1979,  Regulation  (EEC)  No  929/791  amending 
Regulation  (EEC)  729/70  as  regards  the  Guidance  Section's  appropri-
ations. 
Regulation  (EEC)  No  929/79 alters the  method  of  allocating  funds  to 
the  Guidance  Section.  From  1  January  1980 there  will  no  longer  be  a 
fixed  annual  allocation  for  the  Section;  instead, the  appropriations 
in  each  year's  budget  will  be  determined  in  accordance  with  normal 
budgetary  procedure,  in  relation to  ~he expected  needs  for that  year. 
However,  the total  amount  for  the  five  years  1980 to  1984  has  been 
set  at  3  600  million  EUA. 
Regulation  CEEC)  No  929/79  lays  down  that this amount  may  be  increased 
by  the  Council,  acting  in  accordance  with  the  procedure  laid down  in 
the third  subparagraph of  Article  43(2)  of  the  Treaty, only for  the 
common  measures  provided  for  in Article 6(2)  of  Regulation  CEEC)  No 
729/70.  The  amount  decided  upon  by  the  Council  for  a  five-year  period 
will  also  apply for  the  following  such  period unless  the  Council 
decides otherwise. 
Appropriations  set  aside  during  some  previous years  and  not  entered 
in  the  budget  by  the end  of  1979  may  no  longer  be  entered  in the 
budget  thereafter. 
Each  five-year  period  stands  on  its own  and  the  appropriaiions not 
used  at  the  end  of  the period will  be  deducted  fr)m  that  amount  for 
the  following  five  years. 
1  OJ  No  L 117,  12.5.1979, p.4 - 15  -
4.2.  Coordination 
The  Task  Force  on  the  coordination of  financial  instruments  having 
structural  purposes,  in  addition to  maintaining  contact  between  the 
departments  concerned,  has  continued its work  of  coordinating 
Guidance  Section  action  financed  by  other  Community  instruments. 
4.3.  Publicity 
As  in  the past, publicity  has  been  mainly  concerned  with  highlight-
ing  the direct  aid  given to  investment  proje~ts, as this  is the  type 
of  aid  most  likely to  be  of  general  interest:  the  Community's 
participation is direct  and  the projects are usually of great  Local 
and  regional  importance. 
4.4.  Administrative procedures 
(a)  As  regards  the  measures  of direct  aid  to projects,  experience 
in  the  application of  Regulation  CEEC)  No  355/77  and  of 
Regulation  CEEC)  No  219/78,  containing  instructions on  the  con-
tent  and  Layout  of  requests  for  ait~ has  been  very  satisfactory. 
The  purpose  of  ~hese rules - to  rationalize  and  harmonize  aid 
requests - has  largely  been  a~hieved. 
Consequently,  the  implementing  Regulation  for  projects to  be 
submitted  under  the  interim  common  measure  for  inshore  fishing 
and  aquaculture  <Regulation  (EEC)  No  2572/782)  was  drawn  up 
along  the  same  lines. 
This  was  also  the  purpose of  Regulation  CEEC)  No  1685/783,  tay-
ing  down  detailed  rules  for  the  implementation of  decisions  to 
grant  aid  under  Regulation  CEEC)  No  355/77.  This  provides  for 
aid  applications  to be  submitted on  forms  to  be  filled  in  by 
the  beneficiary,  so  that  all the  information  needed  to  take  a 
decision  on  applications  should  be  available  from  the outset, 
thus  enabling  procedures  to be  speeded  up. 
1oJ  No  L  35,  4.2.1978,  p.  10 
3oJ  No  l  308,  1.11.1978, p.  19 
OJ  No  L 197,  22.7.1978,  p.1 - 16  -
(b)  As  regards  the  reimbursement  of  expenditure  incurred  by  the 
Member  States,  for  the first  time  advances  are  to  be  paid  by 
the  Guidance  Section  <Regulations  Nos  1362/78,  1760/78,  269/79, 
270/79;  Directives  78/627,  78/628,  79/173,  79/174,  79/197, 
79/359).  In  accordance  with  the  basic  l~gislation providing 
for  this possibility, advances  may  be  granted  on  the  basis of 
Member  States
1  implementing  rules. 
As  regards  the programme  to  accelerate drainage operations  in 
the  less-favoured  areas  of the  west  of  Ireland,  the  Irish 
Government  forwarded  its national  programme,  which  was  approved 
by  the  Commission.  It  was  thus possible to  adopt  the  Community 
implementing  provisions  (Decision  79/423/EEC1)  for  advance  pay-
ments  to  Ireland  under  Directive  78/628/EEC. 
These  rules  provide  for  a  report  to  be  submitted  before the  end 
of  each  year  on  the  use  made  of  these  advances.  This  report  is 
to  be  used  in  determining  advance  payments  for  following  years. 
In  addition,  guarantees  have  to be  provided that  the  advances 
will  in  fact  be  made  available to  the  beneficiaries  and  that  the 
national  contributions  will  also  be  paid. 
(c)  Implementation of  the  1978  budget'led to  a  number  of  appropri-
ations  remaining  wholly  or partly unused  during  the  financial 
year.  This  was  rendered all the  more  evident  by  the  fact  that 
unused  appropriations  were  no  longer  being  allocated  to projects 
coming  under  Regulation  No  17/64/EEC.  There  were  three  main 
1 
causes: 
- some  measures  were  not  adopted,  or  were  adopted  later  than 
planned; 
- in  some  cases  applications  for  reimbursement  were  incomplete 
or  raised problems of eligibility,  so  that  reimbursement  could 
not  take place during  the  same  year; 
OJ  No  L 105,  27.4.1979, p.37. 
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- in  other  cases,  the estimates  seemed  to  be  too  high. 
During  the  preparation of  the  budget  1979  and  especially 1980  the 
Commission  has  endeavoured  to  correct  the  situation.  Nevertheless 
due  on  the one  hand  to  the  delay  in  the  adoption of·the proposals 
by  the  Council  and  on  the other  hand  to  the  more  or  less  long 
starting  up  period  for  the actions  and  the  Member  States  concerned, 
the  improvement  in this area  is taking  some  time to obtain  the 
results  hoped  for. 
4.5.  Now  that  Directorate-General  XIV  has  been  set  up  to deal  with  fish-
eries,  measures.relating  to the  structural  aspects  of  the  sector, 
are  its  concern. 
The  Guidance  Section of  FEOGA  nonetheless  remains  responsible  for 
finance  and  administration.  There  has  therefore  been  close collab-
oration  and  coordination between  the  departments  concerned. ....  ~~· ___  ..._ __ 
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5.  IMPLEMENTATION  OF  THE  DECISIONS  TO  GRANT  AID 
5.1.  Individual  prqjects  <.R.egulatior!,_~EEC)  No  355/7~ .a_nd  Rem1lation  No 
17/64/EEC) 
5.1.1.  Payments  in  1978 
In  1978  the  Commission  received  1  436  applications  for  pay-
ment.  A further  123  applications,  received  at  the  end  of 
1977  remained  to  be  examined.  Of  these  1  559  applications, 
1  388  were  examined  during  the  year  and  on  89  of  these  pay-
ment  was  held  up  pending  the provision of  further  inform-
ation.  Taking into  account  applications for  payment  the 
processing  of  which  continued  from  1977  into  1978,  1  143 
applications gave  rise to  payment  in  1977  for  a  total  sum 
of  157.1  million u.a.  (A  further  176  projects  were  with 
Financial  Control,  awaiting  payment,  at  31  January  1978.) 
Of  these payments,  610  were  for  completed  projects. 
The  breakdown  by  Member  State of  payments  made  in  1978  is as 
foLLows: 
Payments  in  respect  of  individual  projects  carried out  in  1977 
MEMBER  STATE  AMOUNT  (EUA) 
GERMANY  55.590.231,71 
BELGIUM  13.604.381,52  1 
FRANCE  28.951.408,72 
ITALY  26.191.976,71 
LUXEMBOURG  1.141.853,09 
NETHERLANDS  8.369.188,19 
DENMARK  7.265.882,10 
IRELAND  3.963.788,95 
UNITED  KINGDOM  12.015.312,88 
A detailed  breakdown  of projects  by  year  and  by  Member  State 
is given  in  Annex  O.VI. 
1  including  6  028.1  under  Regulation  (EEC)  No  355/77. - 19  -
5.1.2.  Rate  of  raymeAt  ~fa~~ gpante~ 
By  31  December  1978  the  Commi~sion had  actually paid out  996.1 
million  EUA  since the  beginning  of  FEOGA  operations. 
The  breakdown  of this  amount  by  year  of  commitment  and  by 
Member  State  is given  in  Annex  O.VII. 
FEOGA  aid  is paid  to  beneficiaries  when  they  have  provided 
proof  that  the  conditions for  payment  are  fulfilled.  The  rate 
of  payment  of  aid  therefore  d~pends on  the  rate  at  which  appli-
cations  for  payment  are  put  forward  by  Member  States  to the 
Commission. 
As  the  table  below  shows,  the percentage paid out  varies  from 
one  Member  State to another  and  accordin~ to the period  in 
which  aid  was  granted. 
Payments  as  % 
of  commitments  Aid  granted  Aid  granted  Aid  granted  . 
for  all  Member  from  1965  in  1974  in  1976 
States1  to  1973  and  1975  and  1977 
j 
79,5  I  45  15,3 
.. 
GERMANY  89,5  60,3  27,1 
BELGIUM  87,5  62,r)  29,8 
FRANCE  81,4  48,5  11,1 
ITALY  79,3  13,8  2,0 
LUXEMBOURG  98,1  98,9  8,3 
NETHERLANDS  92,70  67,0  22,1 
DENMARK  99,5  81,4  46,3 
IRELAND  35,5  39,5  8,6 
UNITED  KINGDOM  62,4  54,7  25,9 
1  c  .  .  ll  .  omm1tments  m1nus  cance  at1ons. 
As  in  previous  years,  payment  of  aid  proceeded  slowest  in  Italy, 
followed  by  I~eland and  France.  The  reasons  for  these delays 
are  mainly  the  long  time taken to  start  work,  the  long  time 
taken to  carry it out  and  the  time  taken  by  the  administrative 
processes of  preparing  and  forwarding  applications  for  payment. 
' 
For  1978  Cnew  Regulation  CEEC)  No  355/77),  the  payment  percentage 
is  almost  nil.  as out  of  102  462  787.26  EUA  allocated only 
6  028.01  EUA  had  been  paid  by  31  December  1978. - 20  -
5.1.3.  Implementation of  projects 
(a)  Situation 
Since  FEOGA  was  set  up  the  Commission  has granted  aid  from 
the  Fund  to  7  085  projects. 
'  By  31  December  1978,  3  686  of these  proj_ects  had  been  com-
pleted  and  the  aid  granted to  them  had  been  paid.  A 
further  523  projects  had  been  withdrawn  by  their  benefici~ 
aries  and  are  not  to  be  carried out.  A total  of  2  876 
projects  were  in  progress  and  part of  the  aid  had  already 
been  paid  for  some  of these. 
The  following  table gives  a  breakdown  of  the  situation  by 
Member  State: 
Regulation  Projects  Projects  Projects not  Projects 
17/64/EEC  financed  completed  carried out  under  way 
GERMANY  1.578  1.004  16  558 
BELGIUM  768  494  24  250 
DENMARK  130  78  1  51 
FRANCE  1.025  . 631  34  360 
IRELAND  290  51  2  235 
ITALY  2.321  852  422  1.047 
LUXE1~BOURG  37  34  1  2 
NETHERLANDS  459  324  12  123 
UNITED  KINGDOM  477  218  10  249 
'k7.085  3.686  523  2.875 
*  An  increase over  1977  of  19  projects  (financed  in  December 
1978  under  Regulation  No  17/64/EEC),  as  a  result  of 
Regulation  (EEC)  No  2992/78 of  19  Qecember  1978. 
Some  40.6%  of projects  are  still under  way,  while  about 
7.4%  of  projects  financed will  not  be  carried out.  In 
line  with  what  was  noted  in point  5.1.2.,  Italy also  has 
the  highest  proportion of projects not  carried out  (18.2%). - 21  -
(b)  As  regards  the 349  projects for  1978  (Regulation  (EEC) 
No  355/77),  for  one  Belgian project only an  initial  in-
stalment  has  been  ~aid. 
(c)  Amendments  to projects 
In  1978  the  Commission  received  231  requests  for  amend-
ments,  to  which  must  be  added  49  from  the  previous  year, 
for  which  additional  information  had  been  requested. 
Of  this total, 178  were  agreed  to  with  no  change  in  the 
decision,  the  amendments  being  only of  minor  importance 
and  entailing only  slight  increases or  reductions  in 
costs  compared  with  the estimates. 
In  the  case of  76  applications  the decisions  had  to  be 
revi~ed, the  amendments  being  such  that  the projects 
could  no  longer  be  financed  on  the  basis of  the original 
decisions.  Some  of  these  d~  .sions  involved  reductions; 
which  totalled 1  282  578  EUA,  in  the  aid granted. 
A total  of  45  application~ could  not  be  dealt  with  for 
Lack  of  the  additional  information  requested,  and  5  were 
withdrawn  or  rejected. 
(d)  Projects  not  carried out 
In  1978,  139  beneficiaries decided to  forego  the  aid. 
granted.  As  a  result,  11  098  353  EUA  were  not  used, 
namely  9  329  930  EUA  for  Italyi 428  910  EUA  for  Germany, 
526  536  EUA  for  Belgium,  7  862  EUA  for  Ireland,  659  222  EUA 
for  France  and  145  893  EUA  for  the  United  Kingdom.  Further, 
pursuant  to  Regulation  (EEC)  No  3171/75,  the  Commission 
cancelled  the  aid  granted  for  47  projects  <41  Italian, 5 
Belgian  and  1  German),  a  total of  6  374  386  EUA. - 22  -
(e)  Projects  carried out  in  breach  of  the  conditions  Laid  down 
In  1978  the  Commission  cancelled all or  some  of  the  aid 
granted  for  6  projects  <representing  a  total of  236  425  EUA) 
because  the  work  had  been  carried out  entirely or partly in 
disregard of  the  conditions  laid down. 
(f)  Projects  carried out  at  lower  cost  than  estimated 
In  1978  a  sum  of  10  216  520  EUA  was  not  used  since the 
actual eligible expenditure  proved  to  be  less than  the 
estimates on  which  the  aid decision  had  been  based. 
5.1.4.  Unused  appropriations 
Taking  into  account  the  factors  described  above  under  5.1.3., 
a  total  of  29  208  263  EUA  will  not  be  used  in  the year  of 
appropriation  as  a  result  of  circumstances  arising  in  1978. 
Since  the  start of  the  FEOGA  ~uidance Section,  appropriations 
amounting  to 135.6 million  EUA  have  been  cancelled  in their 
year  of  appropriation. 
The  entry  into force of  Regulation  CEEC)  No  3171/75  has  so 
far  enabled  66  341  294  EUA  <included  in  the  135.6 million 
above)  to be  recommitted  in  1976,  1977  and  1978. - 23  -
5.1.5.  Re-use  of  appropriationS  p~rs8ant to  Co8ritil  Regulation  CEEC) 
No  3171/75  of'S  December  1975 
In  1977  the  Commissionp  pursuant  to Article  2  of  Regulation 
CEEC)  No  3171/75p  released  the  sum  of  25  605  818.68 u.a.  from 
the period  1966  to  1976  and  this  was  recommitted  to  cover  part 
of  the  aid  granted  to  1977  projects. 
The  followi~g table shows  the origin of this total  and  that of 
the  28  724  543.56 u.a.  released  and  recommitted  for  1976  pro-
jects. 
* 
1976  1977  1978 
Appropriations  Appropriations  Appropriations 
released  Cu.a.)  released (u.a.)  released <u.a.) 
GERMANY  4.023.653p96  4.611.944,78  1.035.324,59 
BELGIUM  2.190.571p24  4-.222.581,06  217.872p37 
DENMARK  13.043,Lf7  103.676,94  -
FRANCE  2.387.400,13  :.:.685.288,62  1.733.731,28 
IRELAND  614.999,51  18.669,58  -
ITALY  18.003.526,88  13.109.481,45  9.024.004,61 
LUXEMBOURG  949,56  108,- -
NETHERLANDS  1.435.971,65  807.808,29  -
UNITED  KINGDOM  54.427,16  46.259,96  -
28.724.543,56  25.605.818,68  *  '  .  12.010.932,85 
The  sum  of  12  010  932.85  EUA  was  recovered  from  the period  1966 
to  1974  and  was  re-used pursuant  to  Regulation  No  17/64/EEC  to 
finance  a  special  instalment granted  for  19  projects  in  1978. Year 
1964 
1965 
1966 
1967 
1968 
1969 
1st  instal-
ment 
1969 
2nd,3rd  and 
4th  instal-
ments 
1970 
1971 
1972 
- 24  -
5.1.6.  Situation at  31  December  1978  as  re9ards  projects  financed 
for  more  t~an five years 
Of  the  3  361  projects  financed  between  1964  and  1972,  2  640 
have  been  completed,  390  are  under  way  and  331  will  not  be 
carried out. 
The  appropriations  committed  for  the years  in  question total 
858  655  707.78  EUA.  The  position is as  follows: 
624  862  498.85  EUA  have  been  paid  for  projects  in  the  years 
in  question, 
- 132  963  128.06  EUA  were  not  used, 
- 100  830  080.87  EUA  are still to  be  paid. 
It  should  be  pointed out  that  the  unused  appropriations 
C132  863  128.06  EUA)  include  30  754  136.95  EUA  recommitted  in 
1976/77  and  1978,  of  which  9  363  162.54  EUA  were  paid out  up 
to  31  December  1978. 
Details for  1964  to  1972  are given  in  Annex  O.VIII,  from  which 
the  following  percentage  figures  for the  aid  in question  may 
be  derived: 
Appropriations  committed  Appropriations 
Aid  actually  Unused  to  be  carried 
paid  appropriations  over  to  1978 
in  Amount 
1975  9.056.922  83,90  16,10  -
1966  17.134.258  77,92  22,08  -
1967  41.586.875  77,24  22,06  0,70 
1968  26.039.369  85,34  14,66  -
1968/69  94.897.375  79,13  18,92  1,95 
1969  8.4  72'.837  84,95  14,30  0,75  ,, 
1970  151.527.163  81 ,so '  13,85  4,65 
1971  159.999.497  71,00  15,58  13,42 
1972  199.943.145,78  68,83  13,79  17,38 
1973  149.998.266  61,69  14,65  23,66 - 25  -
5.2.  Special  measures 
5.2.1.  Aid  decisions 
\ 
In  1978  the  FEOGA  Guidance  Section granted  aid  for  the  following 
measures: 
(a)  Launching  aid  for  fruit  and  vegetable producer  groups  (Article 
14  of  Regulation  (EEC)  No  1035/72) 
The  expenditure  incurred  by  the  M~mber States,  calculateq on 
the basis of  the  value of  the  products  marketed  by  these  groups, 
is  reimbursed  by  FEOGA  at  the  rate  of  50%. 
In  1978,  96  027.40  EUA  was  reimbursed  to  Denmark  in  respect  of 
its 1977  expenditure;  201  658.48  EUA,  representing  the  balance 
of  the• FEOGA  aid  in  respect  of  1975  expenditure,  was  paid  to 
Italy;  the  United  Kingdom  was  reimbursed  expenditure  in  respect 
of  two  years,  with  payments  of  17  671.13  EUA  and  7  336.02  EUA 
for  1976  and  1977  respectively,  or  a  total  of  25  007.15  EUA. 
A total  amount  of  322  692.03  EUA  was  thus  reimbursed  by  FEOGA. 
Although  they  submitted  applications  for  reimbursement  four 
Member  States did  not  receive  aid  from  FEOGA.  The  Member  States 
concerned  are  Belgium  (in  respect  of  1976  and  1977),  France 
(1975,  1976  and  1977),  Italy  <1976  and  1977)  and  the  Netherlands 
(1976).  France  and  Italy organized  two  enquiries at  the  request 
of  the  Commission  in order  to  check  compliance  with  the  Community 
rules  by  the  producer  organizations.  Pending  the  outcome  of 
these  enquiries it  appeared  advisable to postpone  reimbursement; 
In  the  case of  Belgium  and  the  Netherlands  there  were  problems  of 
interpretation as  regards  the eligibility of  certain expenditure, 
and  reimbursement  has  not  yet  been  made. 
The  measure  had  been  ap~lied as  follows  at  31  December  1978: ---------------------------------------~--"---
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Groups  set  up  Expenditure  by  Member  States  Reimbursement  by 
1  FEOGA2 
Member  State  Number  % of  total  Amount  (u.a./EUA)  % o"f  total  (u.a./EUA) 
GERMANY  78  24,.1  6.533.714  21,.7  3.266.857 
BELGIUM  2  o  ... 6  1.184.043  4  251.490 
DENMARK  21  6..,5  1.724.414  5,7  862.207 
FRANCE  167  51,5  1.399.422  4,6  524.306 
ITALY  51  15,7  19.084.726  63,~  6.534.777 
UNITED  KINGDOM  5  1,6  216.765  0,7  85.877 
TOTAL  324  100  30.143.084  100  11.525.514 
1  The  amounts  indicated  are  in u.a.  up  to  31.12.1977 and  in  EUA  from  1.1.1978.  Since 
expenditure  in  respect  of  1977  has  not  yet  been  reimbursed it was  converted  at  the 
rate  in  force  on  1.12.1978. 
2  In  u.a.  up  to 31.12.1977  and  in  EUA  from  1.1.1978. ___________________  -....;._......_ _________  .._ __  .....;_.....;._·  ·"-""  ~-··..._r- ~~---«'~-·-..r--
Member 
GER~lANY 
FRANCE 
IRELAND 
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Although  the  most  groups  are  in  France,  expenditure  committed  by 
this  country  represents  only  a  small  part  of  the  aid  declared  to 
FEOGA.  The  applications  for  ~eimbursement which  have  already  been 
examined  have  sh6wn  that  this aid is  always  much  lower  than  the 
authorized  maximum. 
It  should  also  be  pointed out  that  the  measure  is  pra~tically com-
pleted  in  Germany. 
(b)  Launching  aid  for  producers'  org~nizations in  the  fishing  industry 
(Article  6  of  Regulation  (EEC)  No  100/76) 
State 
The  expenditure  incurred  by  the  Member  States,  calculated on  the 
basis of  the  value of  the  products  marketed  by  these groups,  is 
reimbursed  by  FEOGA  at  the  rate of  50%. 
In  1978,  33  078.66  EUA  was  reimbursed  to  France  and  25  982.66  EUA 
to  the  United  Kingdom  in  respect  of  their  1976  expenditure. 
Germany  received  28  087.14  EUA,  of  which  18  567.98 ·EUA  in  respect 
of  1976  and  9  520.6  EUA  in  respect  of  1977. 
A total  amount  of  87  148.46  EUA  was  thus  reimbursed  by  FEOGA. 
Applications  for  reimbursement  in  respect  of  expenditure  in  1977 
were  submitted  by  France,  the  United  Kingdom  and  Italy.  With  re-
gard  to  Ireland,  which  submitted  an  application grouping  1976  and 
1977,  it  should  be  noted  that  the  expenditure  indicated  in  the  1971 
financial  report  was  only  an  estimate  and  that  it is  calculated 
again  here  on  the  basis of  the  application.  No  decision  concerning 
these  four  countries  had  been  taken  at  31  December  1978. 
Tl1is  measure  had  been  applied  as  follows  at  31  December  1978: 
Groups  set  up  Expenditure  by  Member  States  Reimbursement 
(u.a./EU;t\) 1  FEOGA2 
Number  % of  total  Amount  % of  total  (u.a./EUA) 
3  13,6  145.796  19,1  72.898 
11  50  280.766  37  103.653 
1  4,6  67.956  9  -
UNITED  KINGDOM  6  27,2  251.977  33,1  94.611 
ITALY  1  4,6  13.573  1,8  -
TOTAL  22  100  760.068  100  271.162 
'----·---------·  --~--.  .----
by 
1rn  u.a.  up  to  31.12.1977  and  in  EUA  from  1.1.1978.  Since expenditure  in  respect  of 
1977  had  not  yet  been  reimbursed  it  was  converted  at  the  rate in  force  on  1.12.1978. 
2 
In  u.a.  up  to  31.12.1977  and  in  EUA  from  1.1.1978. - 28  -
(c)  Improvement  of  the  production  and  marketing  of  Community  citrus 
fruit  (Regulation  CEEC)  No  2511/69,  Title  I 
Article  1(1)  of  Regulation  (EEC)  No  2511/69 provides  for  aid 
from  FEOGA  for  converting  existing plantations of  orange  and 
mandarin  trees  to  other  varieties  and  for  the establishment, 
improvement  and  enlargement  of  handling,  storage  and  processing 
installations for  citrus fruit,  while  paragraph  2  of  the  same 
Articl~ provides  for  additional'aid for  farmers  who  undertake 
conversion.  FEOGA  reimburses  50%  of  Member  States'  expenditure. 
This  measure  is  applied  by  Italy  and  France,  whose  plans  as pro-
vided  for  in  Article 1(2)  of  Regulation  (EEC)  No  2511/69  were 
approved  by  the  Commission  on  1  Februar~ and  16  February  1973 
respectively. 
In  Italy the  eligible expenditure  amounted  in  1977 to  10  268 
million  lire or  9  255  897.72  EUA,  of  which  FEOGA  reimbursed 
50%  or  4  627  948.86  EUA  in  1978. 
- In  France  the  eligible expenditure  amounted  in  1977 to  826 470 
FF  or  142  850.72  EUA,  of  which  FEOGA  reimbursed  50%  or 
71  425.36  EUA  in  1978. 
On  31  December  1977 total  expenditure  incurred  by  Italy amounted 
to  16  170  million  Lire  or  18.03  m EUA,  9%  of  the expenditure 
provided  for  in  the plan  as  approved.  This  expenditure  is 
broken  down  between  the different  measures  as  follows: 
Expenditure  Expenditure  incurred  by  Italy 
Measure  provided  for  up  to  31.12.1977 
in  the plan  1  (m  u.a.)  Amount  (m  u.a.) 
Conversion  120,83  2,34 
Marketing  71,60  15,44 
Additional  aid  96,57  0,25 
289,00  18,03 
1rhe  amounts  given  here  are  expressed  in  ~.a.  up  to  31.12.1977 
and  in  EUA  from  1.1.1978. 
- On  31  December  1977  total  expenditure  incurred  by  France  amoun-
ted  to  2  561  920  FF  or  455  308  EUA,  19%  of  the  expenditure pro-
vided  for  in  the plan  as  approved.  This  expenditure  is  broken 
down  between  the different  measures  as  follows: - 29  -
Expenditure  Expenditure  incurred  by  France 
Measure  provided  for  up  to  31 .12.1977 
in  the plan 
(m  u.a.)  A  - 1  mount  (u.a.). 
Col")version  2,43  455.308,72 
Additional  0,03  -
1The  amounts  given  here  are  expressed  in  u.a.  up  to  31.12.1977 
and  in  EUA  from  1.1.1978. 
5.2.2.  Payments 
In  1978  payments  implementing  the  decisions  referred  to  above  amounted 
to  5  109  215.71  EUA  including  28  087.14  EUA  to  Germany,  96  027.40  EUA 
to  Denmark,  104  504.02  EUA  to  France,  4  829  607.34  EUA  to  Italy and 
50  989.81  EUA  to  the  United  Kingdom. 
Since  1966  the total  amount  of  appropriations  paid  for  special  meas-
ures  amounts  to  288  787  140.13 u.a./EL:,  this figure  is broken  down 
as  follows: 
Payments  made  in  u.a./EUA  1 
Member  State  Amount  in  u.a./EUA  % of  total 
Belgium  7.629.738,39  2,6 
Denmark  862.207,07  0,3 
Germany  41.804.281,08  14 
France  28.233.045,66  9,8 
Italy  195.090.686,63  68 
Luxembourg  7.777.033,62  2,7 
Netherlands  7.209.658,56  2,5 
United  Kingdom  180.489,12  0,1 
-
Total  288.787.140,13  100 
1  The  amounts  given  in this table  are  expressed  in  u.a. 
up  to 31.12.1977  and  in  EUA  from  1.1.1978.  Details of 
the  appropriations  committed  and  payments  made  as  at 
31.12.1978 are given  in  the  Annex. - 30  -
5.2.3.  Justification of  aid'fig8r~$  fi~ed'fO~'Italy 
The  situation on  3~  December  1978  as  regards  the  payment  of  aid  by 
Italy is  not  known  since no  report  for  the period  up  to  that  date 
has  reached  the  Commission.  As  a  r~minder, a  table  showing  the 
situation on  31  December  1977  is giveri  below: 
Aid  granted on  the  basis of 
R/130/66  R/130/66  R/159/66 
Art.4  Art .12 
(a)  Aid  paid  by  the  FEOGA 
Guidance  Section to 
Italy  45  m u.a.  15  m u.a.  87,3  m u.a. 
(b)  Amount  of  aid paid  by 
the  Italian 
Government  to 
beneficiaries  50,~ m u.a.  15,8  m u.a.  47,25  m u.a. 
(c)  Amount  not  disbursed 
<a-b)  - - 40,05  m u.a. 
On  the basis of  the partial  report~ forwarded  in  1978,  it emerges 
that  expenditure generally  increased  considerably. 
Moreover,  the  Commission  decided  to  stay during  1977  the  infringe-
ments  procedure  which  had  been  initiated on  account  of  the delay  in 
the utilization of  Community  funds  and  invited  Italy to  send  in 
final  reports before  31  January  1978. 
In  its reply,  which  arrived  within  the  time  limit  laid  down,  Italy 
confirmed  the  situation as  regards  payments  on  31  December  1977, 
that  the projects would  be  finished  in  12  months  and  requested  a 
time  limit  of  at  least  15  months  for  submitting  the  final  report. 
Since it did  not  consider  this  reply satisfactory, the  Commission 
brought  proceedings  before  the  Court  of  Justice on  8  June  1978. 
The  case  is still in progress. 
5.3.  Common  measures 
5.3.1.  Common  measures  for  the  reform  of  agricultur~l structures  <Directives 
72/159  - 160- 161/EEC  and  75/268/EEC) :.-_ __  ..;•• 
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FiWM  r~?iffibYrtHIS  2~% gf  eUQibke  exf ..  , ., ; '  •re  tg  th&  Memb!H'  Stet€Hi,; 
this  figure  is,  however,  increased to  65%  in  the  case  of  expenditure 
incurred  by  Ireland  and  Italy in  respect  of  Directi~e 72/160/EEC  and 
to  35%  for  the  same  Member  States  in  respect  of  expenditure  under 
Title  II of  Directive  75/268/EEC.  Of  the  amount  to  be  reimbursed 
75%  is paid  as  an  advance  and  the  balance  is paid  after  verification 
of  declared  expenditure. 
I 
I 
In  1978,  in  respect  of  the four  Directives,  the  Commission  took  40 
decisions  for  reimbursement  covering  a  total of  65.49  m u.a.,  which 
brings  the total  amount  reimbursed  up  to  31  December  1978 to  191.38m 
u.a. 
This  figure  is broken  down  as  follows  between  the  Member  States: 
Reimbursement  by  FEOGA  (u.a./EUA) 1  % of  all 
Member  State  expenditure  at 
in  1978  to  31.12.1978  31.12.1978  up 
Belgium  431.885,08  1.951.260,57  1,0 
Denmark  2.800.911,85  5.  22.002,58  2,7 
l 
Germany  23.434.029,21  51,886.076,10 
I  27,1 
France  2.063.801.,11  29.954.045,25  15.,7 
Italy  38.945,49  38.945,49  0 
Ireland  12.397.628,72  25.191.559,24  13,2 
Luxembourg  622,32  374.349,80  0,2 
Netherlands  4.338.541,98  8.071.082,11  4,2 
United  Kingdom  19.982.335,13  68.687.564,91  35,9 
Total  65.488.700,89  191.376.886,05  100 
1The  amounts  g1ven  1n  th1s table are  expressed  1n  u.a.  up  to  31.12. 
1977  and  in  EUA  from  1.1.1978. 
The  breakdown  of  these  figures  between  the  four  common  measures  is 
given  in ~e Annexes,  and  shows  that: 
- in  1978  alone  expenditure  represents  52%  of  the  sum  of  expenditure 
in  previous years; 
the  United  Kingdom  has  been  the  main  beneficiary of  aid  from  the 
Fund,  Largely  under  Directive  268; 
130.6  m u.a./m  EUA  Cor  68.3%  of  the total  figure)  has  been  reim-
bursed  under  Directive  268; 
- Germany  is the  main  beneficiary  under  Directive  159. I 
~lember I 
81  State I  Art. 
I 
I 
D  I 
18.712 
B  I  1.552 
DK  I 
8.102 
f  I  1.630 
I 
6.457  IRL 
I  I  -
I 
L  -
NL  7.471 
UK  5.785 
Total  49.759 
- 32  - ' .  .:;•' 
- Directive  72/159/EEC  on  -the  modernization of  farms 
All  the  ~lember  States  submitt'ed  applications  for  reimbursement.  How-
ever,  these  show  that  all the  measures  provided  for  by  the  Directive 
a~e not  necessarily  applied  in all  Member  States. 
Measures  provided  for. by  Reimbursement  by  FEOGA 
Art.  zl 
10  f(rt.  113  Art.  124  Art.  135  in  1978  up  to  % of 
31.12.78  6  total  at 
Cm  EUA)  (m  u.a./m  EUA)  31.12.78 
183  13.424  80  324  12,4  26,7  49,8 
59  6.902  4'  - 0,3  0,5  0,9 
27  7.008  41  - 2,8  5,2  9,7 
716  6.449  3.434  - - 0,3  0,6 
232  6.001  - - 2,7·  5,4  10,1 
- 162  32  - - - -
- - 1  - 0,006  0,007  0,01 
36  - 509  15  4,3  8,0  14,9. 
3.487  1.001  2  - 5,5  7,5  14,0 
4.740  40.947  4.103.  339  28,0  53,6  100,0 
1Number  of  development  plans  approved. 
2Number  of  farmers  qualifying  for  the  premium  for  changing  over to beef  and  veal  or  sheepmeat 
production. 
3Number  of  farms  qualifying  for _aid  as  an  ince~tive ~o keeping  accounts. 
4Number  of  groups  qualifying  for  Launching  a]d_for  mutual  assistance between  farms. 
5Number  of  land  reparcelling  and  irrigation prQjects. 
6  '  The  amounts  given  here  are  expressed  in· u.a.  up  to ·31.12.1977  and  in  EUA  from  1.1.1978. 
These  data  show  that: 
- about  507.  of  the  sums  paid  up  to  31  December  1978  ~1ere  received  by 
Germany;  the  Netherlands  and  the  United  Kingdom  with  14.97.  and  147. 
respectively;  on  the other  hand,  no  payment  has  been  made  to  Italy 
or  France  in  1978.  However,  with  regard to  France,  where  the 
Directive  was  implemented  in 1976,  the  eligibilit~ of  the  expend-
iture is being  examined  with  a  view  to  reimbursement; ------~-------------..:.··...;·~--'':....;;.·------------------'--:~--"''---~~--._, 
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- Germany  also  has  by  far  the  Largest  number  of  development  plans 
financed  (about  38%  of  the total),  followed  by  Denmark,  the 
Netherlands,  Ireland  and  the  United 'Kingdom; 
- only  Germany  and  the  Netherlands  submitted  an  application for 
reimbursement  of  aid  paid  in  accordance  ~ith Article 13. 
- Directive  75/268/EEC  on  mountain  and  hill  farming  and  farming  in 
certa~n  Less-favoured  areas 
The  largest  reimbursements  by  the  Guidance  Section  result  from  this 
Directive.  In  1978,  34.5  m EUA  was  reimbursed,  which  represents 
some  52%  of  total  expenditure  in  respect  of  the  Directives on  agri-
cultural  structures. 
The  following  table gives  an  overall picture: 
Measures  provided 
for  by  Reimbursement  by  FEOGA 
Member· 
19781 
% of total  State  Title  II1  Title  IV2  up  to 
in  31 • 12 •  1978  3 
Cm  EUA)  (m  u.a./m  EUA) 
D  90.026  140  10,5  23,0  17,6 
B  11.696  76  - 1,3  1,0 
DK  - - - - -
F  97.467  - - 25,5  19,5 
' 
IRL  97.434  2.140  9,5  19,4  14,9 
I  - 9  0,04  0,04  0,03 
L  3:810  - . - 0,4  0,3 
NL  -.  - - - -· 
UK  46.246  42  14,5  61,0  46,7 
Total  346.679  2.407  34,5  130,6  100,0 
1Number  of  farmers  qualifying  for  the  compensatory  allowance  for 
natural  handicaps. 
2 Number  of  joint  inyestment  schemes  for  fodder  production  and  im-
provement  and  equipment  schemes  for  pasture  and  hill grazing  Land 
which  is  farmed  jointly. 
3The  amounts  given  are  expressed  in  u.a.  up  to  31.12.1977  and  in  EUA 
from  1.1.1978. - 34  -
These  data  show  that: 
( 
-nearly all  the  aid  concerns  the  compensatory  allowance:  this  is 
calculated on  the  b~sis of the  number  of  livestock  (cattle,  sheep 
or  goats)  or,  in  the  case  of  other  produ~tion, on  the  basis of 
the  utilized  area; 
- the  United  Kingdom  with  46.7%  is by  far  the  main  beneficiary of 
this aid,  followed  by  France  (19.5%),  Germany  (17.6%)  and  Ireland 
(14.9%). 
The  percentage  received  by  France  ha~ fallen,  since that  country 
did  not  obtain  any  reimbursement  in  1978  because the eligibility 
of  certain expenditure  is still being  checked.  The  number  of 
qualifying  farmers  in  these  four  Member  States is, however,  lowest 
in  the  United  Kingdom,  which  is explained  by  the  fact  that  farms 
there  have  a  large  number  of  livestock all of  which  qualifies for 
pre1~iums; 
- the  measure  provided  for  in. Title  IV  was  applied on  a  much  larger 
scale  than  previously  in  Ireland,  the  United  Kingdom  and  Belgium, 
while  Italy  submitted  an  application for  reimbursement  in  respect 
of  this measure  alone  in  1978; 
-this measure  is not  applied  in  Den.mark.  The  Netherlands  has  not 
yet  submitted  an  application  for  reimbursement. 
Directive  72/160/EEC  concerning  measures  to  encourage  the  cessation 
of  farming  and  the  reallocation of  utilized agricultural  area  for  the 
purposes  of  structural  improvement 
This  Directive,  which  provides  for  the  grant  of  ~n annuity  to  farmers 
aged  between  60  and  65  and  between  55  and  60  from  1  April  1977  (or  to 
hired  workers  and  permanent  family  workers),  gives  rise to  Little 
reimbursement  by  the  FEOGA.  This  is partly  explained  by  the  fact  that 
Member  States  may  obtain  reimbursement  of  eligible expenditure only 
when  they  have  provided proof  that  the  utilized  agricultural  area  thus 
released  has  been  put  to  one  of  the  uses  provided  for  by  the  Ditective. 
This  means  that  the  number  of  beneficiaries  is  in  fact  higher  in  the 
Member  States  than  the  following  table  shows. 
This  measure  is not  applied  in  Denmark.  Italy and  Luxembourg  have  not 
yet  submitted  applications  for  reimbursement. - 35  -
Number  of 
Reimbursement  by1  FEOGA  (u.a./EUA)  % of 
Member  State  beneficiaries  total 
. in  1978  up to 31 .12.  78 
Germany  1.030  203.782,96  346.957,45  84,3 
Belgium  36  5.464,17  6.928,75  1,  7 
I 
Denmark  - - - -
France  98  11.910,50  ,11.910,50  2,9 
Ireland  45  16.911,18  28.148,74  6,8 
Italy  - - - -
Luxembourg  - - - -
Netherlands  23  4.232,64  5.964,40  1,4 
I  united  Kingdom  82  8.451,05  11.849,37  2,9 
I 
Total  1.314  250.752,50  411.759,21  100 
1rhe  amounts  given  in this table  are  expressed  in  u.a.  up  to  31.12. 
1977  and  in  EUA  from  1.1.1978. 
Directive  72/161/EEC  concerning  the provision of  socio-economic 
guidance  for  and  the  acquisition of  occupational  skills  by  persons 
engaged  in  agriculture 
This  Directive  is applied  in  all  Member  States except  Luxembourg, 
but  only  s1x  Member  States  have  yet  qualified  for  aid. 
In  1978,  total  aid  was  2.6  m EUA;  2  m EUA  of this  was  paid  to  France. 
The  following  table gives  an  overall picture: 
Measures  provided 
for  by 
Member  Title  r2  Title  rr3 
State 
500  4.885 
3.088 
4  384 
31.667 
2.326 
Reimbursement  by1FEOGA 
(u.a./EUA) 
in  1978 
313.281,76 
82.969,43 
40.924,66 
2.051.890,61 
100.777,44 
up  to 
31.12.78 
1.749.806,82 
98.437,07 
83.382,26 
4.118.350,14 
220.395.,76 
% of 
total 
26,5 
1,5 
1,3 
'62,4 
3,2 - 36  -
1rhe  amounts  given  in  this table  are  expressed  in  u.a.  up  to 31.12. 
1977  and  in  EUA  from  1~1.1978. 
2Number  of  socio-~conomic counsellors  trained  and  appointed: 
3Number  of  farmer-trainees  who  have  followed  a  complete  course  to 
obtain  a  new  professional  qualification.  Where  a  trainee  has  fol-
Lowed  two  or  more  complete  courses  over  the  years  he  may  be  repres-
ented  more  than once  in  these  figures. 
These  data  show  that  the  measures  provided  for  in  Title  I  have  only 
been  applied  to  any  extent  in  Germany  and  the  United  Kingdom,  whereas 
the  number  of  farmers  who  have  followed  professional  training  courses 
is easily the greatest  in  France  (74%  of  the  figure  for  all the  Membe~ 
States). 
5.3.2.  Other  common  measures 
(a)  Aid  to  hop  producers'  organizations- Articles  8  and  9  of 
Regulation  (EEC)  No  1696/71 
This  Regulation provides  both  for  launching  aid  for  producer 
groups  and  for  aid  for  changing  to different varieties  and  re-
structuring plantations.  FEOGA  reimburses  25%  and  50%  respect-
ively of  the  Member  States'  expenditure. 
In  1978,  81  530.11  EUA  were  reimbursed  to  France  and  1  403.84 
EUA  to  Ireland  in  respect  of  1977  expenditure.  Germany  received 
1  522  995.70  EUA,  made  up  of  one  payment  on  account  of 
1  150  835.01  EUA  in  respect  of  1976  expenditure  and  another  of 
372  160.69  EUA  for  1977;  the balances  are  pending  until decision 
has  been  taken on  the eligibility of  the  aid  measures  pursuant 
to  Article 8. 
Thus  the  total  amount  reimbursed  by  FEOGA  in  1978  was  1  605  929.65 
EUA.  No  aid decisions  could  be  taken  in  1978  regarding  the 
application  for  reimbursement  of  1976  expenditure  submitted  by 
the  United  Kingdom  and  the  application for  reimbursement  of  1977 
expenditure  submitted  by  Belgium,  but  these  are  expected to  be 
taken  in  1979. 
The  following  table  shows  the  situation at  31  December  1978: - 37-
Launching  aid  Conversion  and  Tot;:~L aid paid by  FEOGA 
restructuring  aid  the M<.:mber  State  reimbursement 
Member  State  - 1 
Amount 2  No  of 
'd,  Aid  paid1  Amount 
gro·ups  Aid  pa1  Hectares  (u.a./EUA)  I.  (u.a./EUA) 
Gt:rmany  3  74.929  5.055,02  5.616.616  5.691.545  65,5  2.808.308 
France  - ...  373,51  553.774  553.774  6,4  276.887 
United  Kingdom  - - 2.177,86  2.402.089  2.402.089  27,7  1.109.199 
Ireland  - - 8,44  2.808  2.808  0,1  1.404 
Belgium  - - 11,74  15.002  15.002  0,3  -
Total  3  74.929  7.626,57  8.590.289  8.665.218  100  4.195.798 
-
1 In  u.a.  up  to  31.12.1977  and  in  fUA  from  1.1.1978.  Th~ 1977  expenditure  not  yet 
reimbursed  has  been 'converted  at  the  rate valid on  1.12.1978. 
2In  u.a.  up  to  31.12.1977  and  in  EUA  from  1.1.1978. 
Article 8  has  been  applied  only  in  Germany. 
In  respect of  Article 9,  average  expenditure per  hectare  was 
1  111  u.a.  in  Germany,  1  100  u.a.  in  the  United  Kingdom  and 
close  to  the  maximum  of  1  500  u.a.  in  France. 
(b)  Measures  to  encouraae  the  development  of  beef  production -
Regulation  ( EEC>  No  1353/73. 
!his Regulation  provides.f~r: 
- premiums  for  the  conversion of dairy  herds  to beef production; 
- premiums  for  the development  of  cattle-rearing  for  meat  pro-
duction. 
FEOGA  reimburses  50%  of  Member  states'  expenditure.  In  1978 
a  total of 13  322  383.30  EUA  was  reimbursed  to  the  Member  States, 
including  8  388  365.00  EUA  to  Germany,  234  138.15  EUA  to Belgium, 
·372  387.93  EUA  to  Denmark,  107  801.15  EUA  to  Ireland,  25  097.04 
EUA  to  Luxembourg,  336  556.09  EUA  to  the  Netherlands  and  3  858  037.94 
EUA  to  the  United  Kingdom. Member 
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Requests  for  reimbursement  put  forward  by  Germany  in  respect  of 
1975  and  1976  were  granted  p~ovisionally in  1978.  The  requesi 
for  reimbursement  for  1977  was.not  received  in  1978.  The  request 
for  reimbursement  by  France  for  1977  could not  be  granted  in  1978 
since  information  r~quested during  an  inspection visit  had  not 
yet  been  received. 
The  Commission,  in  Decision  73/311/EEC  of  28  September  1973, 
authorized  the  Italian  Republic  not  to  apply  the  system of  prem-
iums  for  the  conversion of dairy  herds  to  meat  production. 
The  results of  these measures  at  31  December  1978  are given  in 
the  followi~g table: 
Premiums  paid 
Hl.  of  milk  by  the  1  ·  FEOGA  1  Number  of  qualifying  Member  State  reimbursement  % of  total 
State  beneficiaries  for  the premium  ·cu.a./EUA)  Cu.a./EUA)  reimbursements 
Belgium  685  359.627,45  2.348.384  1.170.487,59  1,8 
Denmark  621  568.289,00  3.830.256  1.  915.128,06  2,9. 
Germany  7.243  4.133.392,89  29.109.006  12.851.534,94  19,4 
France  5.7192  3.702.344,01  24.359.915  10.,754.530,45  16,3 
Ireland  537  321.729,72  2.302.270  1.151.135,09  1,7 
Luxembourg  47  35.490,83  249.830  124.915,02  0,2 
Netherlands  572  504.766,15  3.359.287  1.679.643,52  2,5 
United  Kingdom  6.643  9.720.679,00  72.924.672  36.462.336,03  55,2 
I 
Total  22.067  19.346.319,07  138.483.620  66.109.710,70  100 
1The  amounts  given  in  this table  are.expr-essed  in  u.a.  up  to  31..12.1977  and  in  EUA  from 
1.1.1978. 
2Plus  84  farmers  in  the  department  of  Corsica  who  received premiums  for ~e development 
of  specialized cattle  farming. 
These  data  show  that the  largest  number  of  beneficiaries  is  in 
Germany  but  the  quantity of  milk  delivered per  farmer  is only 
571  hl.  The  highe~t figure,  1  464  hl.  per  farmer  is  in  the 
United  Kingdom,  where  farmers  have  the  largest  herds. 
-·  ..... -.-.• J-. - 39  -
c)  Premiums  for  the  non-marketing  of  milk  products  and  for  the  conversion 
of  dairy  herds  - Regulation  (EEC)  No  1078/77 
This  is  the third measure  under  the  policy  for  the  non-marketing  of  milk 
which  started  with  Regulation  CEEC)  No  1975/69  and  continued  with 
Regulation  CEEC)  No  1353/73.  This  measure  is the. first  to  be  entirely 
financed  by  FEOGA. 
Of  the  expenditure  on  this  measure,  60%  is  financed  by  the  Guarantee 
Section  and  40%  by  the  Guidance  Section.  The  arrangements  for  financing 
are,  exceptionally,  those  Laid  down  by  Regulations  CEEC)  Nos  2697/70  and 
1723/72,  namely  the  payment  of  advances.  However,  two  Member  States, 
Denmark  and  the  United  Kingdom,  have  chosen,  in  accordance  with  Article  10 
of  Regulation  CEEC)  No  1078/77,  the  system  of  reimbursement  used  for 
expenditure  incurred  in  1978- which  is  reimbursable  by  the  Guidance  Section 
and  in  1978  reimbursements  were  544,661~44  EUA  and  496,265.57  EUA 
respectively.  This  measure  does  not  apply  in  Italy  (Decision  77/433/EEC 
of  15  June  1977). 
Advances  have  been  paid  jointly  with  the  Guarantee  Section of  FEOGA  and 
the  sums  paid  by  the  Guidance  Section,  including  the  two  reimbursements 
referred to  above,  amounted  to  65,968,431.40  EUA. 
The  breakdown  by  Member  State  was  as  follows: 
Member  State  Amount  CEUA) 
GERMANY  35,436,313.99 
BELGIUM  1,214,598.16 
DENMARK  5,398,923.26 
FRANCE  '15',604,6q8.01 
IRELAND  333,517.72 
LUXEMBOURG  273,576.43 
NETHERLANDS  3,200,662.88 
UNITED  KINGDOM  4,506,170.95 
Total  65,968,431.40 - 40  -
Up  to  the  end  of  December  1978,  55,000  applications  had  been  approved. 
Between  July  1977  and  December  1978,  2.~2% of  milk  producers  ceased  milk 
production,  withdrawing  about  638,500 dairy  cows,  2.55%  of  the total  herd 
from  the  production  cycle.  Provisional  figures  show  that  the percentage  of 
farms  which  ceased dairy production  was  highest  in  the  Federal  Republic  of 
Germany  and  Luxembourg  C7%)  and  lowest  in  Ireland  (0.32%). 
i 
I 
The  quantity of  milk  marketed  by  applicants  in  the  reference period  represents 
about  2.5%  of  the  quantities  ~elivered to dairies  in  1977.  This  percentage 
was  highest  in  Germany  (5.2%)  and  Lowest  'in  Ireland  (0.7%). 
The  table  shows  the  number  of  applicants,  the  corresponding  number  of  cows 
and  the percentage of  the  total  herd  represented by  the  applications  accepted 
in  the period 1  July  1977  to  31  December  1978. 
Applicants  Correspondina  number  of  cows 
Member  State  Total  As  percentage  Total  As  percentage 
of  milk 
~'ago)  of  cows ( 1) 
Number  %  producers  urn  er  % 
Belgium  1,438  2.6  2.18  18.5  2.9  1.88 
Denmark  2,806  5.1  5.01  43.6  6.8  3.97 
Germany  36,083  65.6  6.95  313.3  49.1  5.78 
France  9,242  16.8  1.60  153.9  24.1  2.05 
Ireland  379  0.7  0.32  8.7  1 .3  0.59 
Luxembourg  262  0.5  7.00  3.0  0.5  4.41 
Netherlands  1,864  3.4  2.25  30.7  4.8  1.32 
United  Kingdom  2,909  5.3  4.04  66.8  1  0. 5  2.01 
Community  54,983  100.0  2.82  638.5  100.0  2.55 
(1)  December  1977 - 41  -
Most  of  the  applications  for  premiums  came  from  regions  of  the  Community 
where-there  had  been  high  participation  in the  two  previous ~hemes  Csee  the 
reports of  22  July  1971  CSECC71)2732)  and  of  6  December  1974  CSECC74)4852)~. 
These  were  mainly  areas of  cultivable grassland  (Schleswig-Holstein,  Lower 
Saxony,  Westphalia),  regions  where  pig  farming  is predominant  (Netherlands), 
the  West  of  the  United  Kingdom  and  the  East  of  France •. 
The  sche~e is  expected  to  develop  as  follows: 
in  the  short  term 
Fur  the  first  quarter  of  1979,  some  applications are  expected  from  farmers 
who  ~ish to  cease  dairy  prod~ction after  having  exhausted their  fodder 
reserves.  However,  the  final  objective  (1.3 million  cows)  w_ill  be  far 
from  being  achieved.  Estimates  for  this period  vary  from  90  to  100,000 
cows,  which  would  mean  that  a  total  of  750,000  dairy  cows  had  been  with-
drawn  from  the  milk  production  cycle. 
in  tne  medium  term 
The  maintenance  of  a  policy  restricting prices  in  the dairy  sector  might 
in~rease interest  i:1  the  measure. 
The  scheme  has  not  excited  as  much  interest  as  was  expected.  Deliveries of 
milk  to  dairies  increased  by  5%  in  1978.  The  applications  approved  represent 
2.5%  of  aLL  deliveries  to  dairies,  eqWivalent  to  half  the  increase  in  milk 
production  for  the  Last  marketing  year.  It  appears  desirable  and  necessary 
to  maintain  the  scheme  beyond  31  March  1979.  The  Commission  considers  that 
if  it  were  continued  up  to  the  end  of  the  1979/80  milk  year  the initiaL 
objec.ive  could  be  achieved  (1). 
(1)  For  further  details  see  the  report  on  the  scheme  CCOMC79)106 
final  of  12.3.1979). - 42  -
d)  Survey  on  the  structure of  agricultural  holdings  - Directive  75/108/EEC 
Within  the  limits  fixed  in  Article 6  of  the  Directive,  FEOGA  reimburses 
12  u.a.  to  Member  States  for  each  farm  in  respect  of  which  the data  listed· 
in  Article  5  are  supplied to  the  Commission. 
The  final  aid  figure  was  agreed  for  Germany,  France,  Italy, the 
Netherlands  and  the  United  Kingdom,  and  the  balance  of  expenditure 
incurred  in  respect  of this  survey  was  paid  in  1978.  The  following  table 
summarizes  the  results of this  measure  at  31  December  1978: 
No  of  No  of  Reimbursement  by  FEOGA 
Member  holdings  holdings  up  to 
State  surveyed  eligible  in  1978  31.12.78(1) 
% 
of 
CEUA)  (UA/EUA)  total 
GERMANY  100,437  100,000  340,542.99  1,300,542.99 
BELGIUM  138,067  20,000  - 238,272.48 
DENMARK  20,135  20,000  - 242,504.96 
FRANCE  143,453  143,453  1,003,550.64  1,733,788.96 
IRELAND  37,970  37,970  - 618,364.59 
ITALY  233,667  233,667  246,015.02  3,666,341.78 
LUXEf'lBOURG  1,730  1,730  - 20,610.57 
NETHERLANDS  162,594  25,000  73,897.40  300,554.20 
UNITED 
KINGDOM  29,277  29,277  56,162.49  418,061.06 
TOTAL  867,330  611,097  1,720,168.54  8,539,041.59 
(1)  The  amounts  given  here  are  expressed  in  UA  up  to  31.12.1977  and 
in  EUA  from  1.1.1978. 
15.2 
2.8 
2.9 
20.3 
7.3 
42.9 
0.2 
3.5 
4.9 
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e)  Conversion  projects  in  the  cod-fishing  industry  (Regulation  CEEC) 
No  2722/72) 
The  situation  is unchanged  since  Last  year.  At  31  December  1978,  ~he 
Commission  had  financed  12  projects, three  in  Germany  and  nine  in  France, 
for  a  total  figure  of  9,582,914.92  u.a.,  which  brings  the total  amount 
Puid  since the  measure  began  at  7,912,621.77  u.a. 
f)  Measures  for  reorganizing  Community  fruit  production  (Regulation  CEEC) 
No  794/76) 
This  is the  second  measure  for  grubbing  fruit  trees.  The  old  Regulation 
(EEC)  No  2517/69  provided  for  a  premium  for  grubbing  pear,  apple  and 
peach  trees.  This  Regulation  is  intended  to  re-establish  a  balance 
between  supply  and  demand  on  the  Community  market  in  apples  and  pears  by 
reducing  the  supply of  apples of  the  "Golden  Delicious",  "Starking  Delicious" 
and  "Imperatore"  varieties  and  pears  of  the  "Passe  Crassane"  variety. 
FEOGA  reimburses  50%  of  Member  States'  expenditure. 
in  1978,  FEOGA  reimbursed,  in  respect  of  1977  expenditure,  2,717,821.56 
EUA  to  France,  327,981.31  EUA  to  Germany,  256,432.66  EUA  to  Belgium, 
26,242.96  EUA  to  Denmark  and  7,352.39  EUA  to  Luxembourg,  a  total  of 
3,335,830.88  EUA. 
Only  the  application  from  the  Netherlands  could  not  be  dealt  with  before 
31.12.1978. 
The  table  below  summarizes  application of  the  measure  up  to that  date: 
r 
l 
l 
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Member  Number  of  Area  Expenditure  by  the  FEOGA  feimbursement 
State  Ber.eficiaries  grubbed  Member  State 
(ha)  Amount  (1)  %  Amount  (2) 
(u.a./EUA)  (u.a./EUA) 
France  4,129  5,650.47  6,077,493  71.4  3,038,747.05 
Netherlands  499  887.65  1,199,487  14.1  20,917.72 
Germany  553  431.26  655,963  L7  327,981.31 
Belgium  210  376.75  512,865  6  256,432.66 
Denmark  32  42.32  52,486  0.6  26,242.96 
Luxembourg  15  10.95  14,704  0.2  7,352.39 
Total  5,438  7,399.40  8,512,998  100  3,677,674.09 
(1)  The  amounts  given  in  this  column  are  in  u.a.  up  to 31.12.1977  and  in  EUA 
from  1.1.1978.  1977  expenditure  not  yet  reimbursed  has  been converted  at 
the  rate  valid  on  1.12.1978. 
(2)  In  u.a.  up  to  31.12.1977  and  in  EUA  from  1.1.1978. 
Since  the grubbings  took  place after  the  1976  harvest,  aid  was  not  applied 
for  on  a  Large  scale  until  1978.  The  United  Kingdom,  Ireland  and  Italy 
have  not  yet  put  in  any  applications  for  reimbursement. 
g)  Measures  to  encourage  conversion  in  wine-growing 
(Regulation  (EEC)  No  1163/76) 
The  purpose  of  this  measure  is to  remove  from  the  wine  market  Low 
quaLity  products  derived  from  certain  wine  grape  and  table grape 
varieties.  It  provides  for  the  granting  of  a  conversion  premium  for 
g, ubbing  vines  belonging  to  those  varieties or  to  vine  stock  varieties. 
FEOGA  reimburses  50%  of  Member  States'  eligible expenditure. 
In  1978,  FEOGA  reimbursed  9,959,609.91  EUA  to  France  in  respect  of  its 
197 7  expenditure,  involving  10,543  beneficiaries.  FEOGA  has  not 
received  any  other  applications  for  reimbursement;  delays  have  occurred 
in  the  application of  this measure  and  consequently  the  final  dates  for 
gr~bbing operations  have  been  put  back. 
According  to  the  Italian authorities this  measure  coutd  concern  in  this 
country  25~8k1.81  h0  in  1976/77  and  1977178  involvi 
of  40~574,0S1.61  ~UA. 
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5.3.3  Payments 
In  1978,  payments  implementing  the decisions  referred  to  above  amounted 
to  161,407,082.58  EUA  (see the  table  in  Annex  O.IX  ) •  Since  1973 
the total  sum  paid  for  common  measures  amounts  to 361,385,009.24 u.a./ 
EUA.  The  detailed position  as  to  appropriations  committed  and  payments 
made  at  31  December  1978  is given  in  the  Annex. 
These  payments  are  broken  down  as  follows: 
\  Member  State  Payments  made  ( 1)  % of total 
Cu.a./EUA) 
!  Belgium  4,900,048.25  1.4 
Denmark  12,804,801.82  3.5 
Germany  109,995,363.95  30.4 
France  76,581,963.80  21.2 
Ireland  27,295,980.48  7.5 
Italy  4,146,887.27  1.2 
Luxembourg  824,658.77  0.2 
' 
Netherlands  13,651,972.93  3.8 
United  Kingdom  111,183,331.97  30.8 
Total  361,385,009.24  100 
(1)  The  amounts  given  in  this table are expressed  in  u.a. 
up  to 31.12.1977  and  in  EUA  from  1.1.1978. - 46  -
5.4  Situation  at  31  December  1978  as  regards  the  Guidance  Section  appropriation 
5.4.1  Imelementation  of  the  1978  Bud~ 
The  tables  in  Annexes  O.XIII  and  O.XIV  show  that: 
408.5  m EUA  were  earmarked  to  finance  common  and  special  measures 
instead of  the  478.5  m EUA  originally  scheduled.  Appropriations 
totalling  70  m EUA  were  available  for  the  financing  of  individual 
projects  within  the  meaning  of  Article  13  of  Regulation  17/64/EES 
as  a  r·esult  of  Regulation  CEEO  No  2922/78.,  In  adclitionr  42  m 
EUA  were  transferred  to  item  8202  to  cover  expenditure  resulting 
from  Regulation  CEEC)  No  1361/78. 
5 • L,. 2  .. ~em  en t  ~  t_i on  _2L.fl  r !':,:LiS'~~~~S.£~~ 
The  p·os·:tion  on  31  December- 1978  as  regar·ds  approptiations  r·elating 
to  years  prior  to  1978  is given  in  Annex  O.XV. 
As  a  result  of  the  situation described  above~  on  31  December  1978, 
appropriations  amounting  to  910.7  m EUA  had  still to  be  disbursed. 
5.  L,. 4  Non-automat~  c  c_~U.t~.~~~ 
a)  ~~  atjons  C£!:l:l:ni  t!:ed-..-I~:~.':.~-than ·fly.Y  veal" s.-.9.Rfl  __  ~h.i c_h  t•egu ire 
the  Council's  authorization to  be  carried over 
--------------~-N--------·  .. ----
At  the  end  of  the  five-year  period  referred  to  above,  the 
Commission  may  submit  to  the  CounciL  and  Parliament  before 
1  May  a  List  of  the  appropriations  which  are  still committed 
and  for  which  carryover  is  requested  (Article  108  (3)(b)  of 
the  Financial  Regulation  of  21  December  1977). 
The  amount  carried over  from  1978  consists  of  appropriations 
relating  to  aid  granted  for  ~rejects in  1966,  1967,  1968,  1969, 
1970,  1971  an~ 1972  for  which  the  commitments  sharged  in  1967~ 
1968,  '1969 17  1970".  '197'1,,  1972  an,:  '!973  had  not  been  cHsbw·sed 
be  paid  7ot"  3')0  pr·ojects  (  080.87  EUA)  o  because  the 
amou1,  of  13,980FZ:.:J .S<j  EUP,  :.et',·leci  0\1"'  ·from  H:e  period  1965 
to  1972  vn1  recommiYted  in  1~76  and  1  ~?  could  not  be  d~sbursed 
·hi  m  e  a  total  of  11  /810.335  43  EUA - 47  -
b)  use  of  appropriations not  committed  by  31  December  1977  and  ~arried 
over  to  1978 
Out  of  26,633,852.93  m EUA  of  appropriations  carried over, 
23,036,056.06  m EUA  were  committed  and  disbursed  in  1978.  The  sum  of 
3,597,796.87  m EUA  lapses,  of  which: 
item 8200 
item 8322 
5.5  Contributions 
producer  groups  and  associations thereof 
reorganization of. fruit  production 
3,597,796.09 
0.78 
Appropriations  committed  between  1964  and  1971  are  covered  by  the  Member 
States  :alculated on  the  basis of  specific  cost-sharing  formulae.  By 
previc  JS  agreement  these  contributions  are  only  called  for  as  and  when 
requi.ed. 
On  31  December  1978,  total  expenditure  by  the  Guidance  Section for  the 
years  from  1964  to  1971  was  772,701,173.90  u.a.  and  Member  States'  con-
tributions totalled 825,241,694.62  u.a. 
The  breakdown  of  contributions  ~Y Member  States  is  as  follows: 
Germany 
Belgium 
France 
Italy 
Luxembourg 
Netherlands 
255,886,524.55 
66,680,451.70 
256,703,714.35 
172,836,443.24 
1,702,05~.34 
71,432,502.44 
It  is  recalled  that  expenditure  by  the  Guidance  Section  is  covered  by 
the  new  system  of  resources  and  contributions applied to  the entire 
budget  as  from  the  1972  appropriations. - 48  -
5.6  Implementation  of  the  First  Supplementary  Budget  for  1977  (Title  V -
Social  and  Regional  Fund)  - Aid  for  Friuli 
Under  Council  Regulation  CEEC)  No  1505/76 of  21  June  1976  on  the  Community 
contribution  towards  repairing  the  damage  caused  to  agriculture  by  the 
earthquake  in  May  1976  in  the  Friuli/Venezia-Guilia region,  45  m u.a. 
have  been  granted to  individual  projects. 
In  1978,  payments  totalling  216,916.42  EUA  could  be  made;  the  balance of 
24,912,149.73  EUA  is to  be  carried over  to  1979. 
Indications  received  by  the  Italian authorities and  on  the  spot  show  that 
work  is proceeding  and  that  application  for  more  substantial  payments  may 
be  anticipated  during  1979. 
6.  Inspection visits 
6.1  Individual  projects 
In  1978,  inspection visits  were  made  in  respect  of  six projects,  including 
one  in  Germany,  two  in  France,  two  in  Denmark  and  one  in  Italy. 
These  inspections  showed  that  payment  of  aid  was  justified in  aLL  cases. 
The  constant  work  on  the  study  of  applications  for  payment  made  it 
impossible to  increase  the  number  of  inspection visits. - 49  -
6.2  Special  measures 
Regulation  CEEC)  No  1035/72  on  the  common  organization of  the  market 
in  fruit  and  vegetables 
An  inspection  visit  was  carried out  in  Italy at  the  time  of  a  survey 
made  by  the Ministry  of  Agriculture of  all fruit  and  vegetable producer 
organizations.  This  visit  made  it possible to  check  the  accounts  and  all 
the  documents  of  two  producer  associations  at  Catone  and  Rosarno 
(Calabria)  and  to  examine  the  articles and  operating  method  of  a  third 
association of  vegetable producers. 
6.3  Common  measures 
a  Directive  72/161/EEC  concerning  the  provision of  socio-economic 
guidance  for  and  the  acquisition of  occupational  skills by  persons 
engaged  in  agriculture 
An  inspection visit  was  made  in  the  United  Kingdom.  Verification 
concerned  expenditure  for  1975  and  1976  on  the  recruitment,  training 
and  further  training  of  socio-economic  counsellors  and  expenditure 
in  1976  on  the  training  of  persons  engaged  in  agriculture,  in parti-
cular  expenditure  incurred  in  Northern  lreland. 
The  data  and  supporting  documents  verified  in  respect  of  Northern 
Ireland  represent  18%  of  the  United  Kingdom's  total  expenditure  in 
this field.  In  addition,  representative data  for  other  regions of 
the  United  Kingdom  were  examined  to  ensure that  the  measures  had 
been  applied  in  accordance  with  the  Directive. -'  '  "<'v' 
- 50  -
The  inspection  gave  rise to  no  objections  except  in  respect  of  certain 
minor  amendments  to  be  taken  into  account  in  the  applications for 
reimbursement. 
b.  ~_gulation  (EEC)  No  1353/73  introduci!J.g__a  premium  system  for  the  con_: 
version  of  dairy  herds  to  meat  product ion  and  a  deve.Lopment  premi urn  for 
the  specialized  raisin.9__2.f  cattle for  meat  production 
Three  inspection  visits  were  carried out  in  respect  of  this measure  in 
1978,  in  Denmark,  Germany  and  France. 
In  Denmark,  data  for  the  years  1974-77  from  three  Amter  out  of  14 
were  thoroughly  checked  against  the  individual  cases  concerned. 
They  represented  about  3%  of  the  amount  paid  in  premiums  by  Denmark 
for  the  years  in  question. 
Study  of  the  data  and  SLipporting  documents  and  exomln;:·:_-:.~;.  -·~  ·rhe 
national  implementing  provisions  for  their  conformity  with  Cpmmun1ty 
rules  gave  rise to  no  comments. 
In  Germany,  inspection  visits  were  made  in  two  L~nder,  North  Rhine-
Westphalia  and  lower  Saxony. 
In  north  Rhine-Westphalia,  data  concerning  payments  made  in  1974-76 
were  examined  by  sampling.  The  sample  represented  sdme  26%  of  all 
payments  made  by  Germany  during  those  years. 
In  lower  Saxony,  data  submitted  in  respect  of  payments  made  in  1975 
and  1976  were  examined  by  sampling.  The  sample  represented  some  17% 
of  the  amount  granted  in  premiums  by  Germany  in  1975  and  1976. 
E\~min~tion of  the  dJta  and  supporting  documents  and  of  the  implementing 
provisions  gave  rise  to  certain  comments;  notably,  in  order  to  make 
possible  an  exact  calculation of  the  amounts  still to  be  reimbursed  for 
1975  and  1976,  supplementary  information  was  requested  in  order  to  deal 
with  some  apparent  discrepancies.  Some  questions  of  interpretation of 
the  Community  rules,  in  part-icuLar·  the  r·ate  employed  for  converting  u.a. 
into national  currency,  should  also  receive  attention. - 51  -
In  France,  verification  was  carried out  on  the basis of  data  submitted 
in  respect  of  1976,  covering  the  department~ of  Finist~re-Quimper and 
Ille-et-Vilaine  in  particular;  however,  some  data  concerning  cases  of 
irregularity  and  force  majeure  were  verified  by  visiting  the  central 
administration  in  Paris. 
In  the  two  departments  the  data  were  subjected to  overall  study.  They 
represented  some  10%  of  the  total  amounts  paid by  France  for  the  year  in 
question. 
Examination  of  the data  and  supporting  documents  and  of  the  national  provisions 
gave  rise  to  no  special  comments;  however,  some  questions  in  respect  of  the 
relation:  'iP  between  each  instalment  of  the  premium  could  noi  be.  settled on 
the  spot  and  the  French  authorities  were  requested  to  submit  the  necessary 
particul; rs  for  this  purpose. 
These  on-the-spot  checks  also  included  a  detailed  examination  of  some  indi-
vidual  cases  chosen  at  random.  Some  visits  were  also  made  to dairies to 
verify,  by  sampling,  that  milk  deliveries  had  ceased  and  some  farms  qualifying 
for  the  premium  were  also  visited. Member 
State 
GERr1ANY 
BELGIUM 
OEN;.JARK 
fRANCE 
IRELANv 
'ITALY 
LUXE:v,aoURG 
I 
NETHERLANDS 
UNITED 
KINGDOM 
TOTAL 
- 52  -
7.  Irregularities  relating  to  the  Guidance  Section  · 
Communication  of  cases of  irregularity by  Member  States  under 
Articles 3  and  5  of  Regulation  CEEC)  No  283/72  covered  458  cases 
from  1971  to  31  December  1978,  of  which  onLY.  119  are still not 
settled.  Tne  following  table gives  a  breakdown  of  the  cases of 
irregularity  recorded  ~P to  31  December  1978: 
I  Noo-mkHiog I  Grubbing  of l  Conversion  Directive I  ·citrus  Fruit  and 
of  milk  fruit  trees I to  beef  72/159/  I  fruit  vegetable 
R.  i975/69  R.-2517/69  R.  1353/?j  EEC  R.  2511/  producers 
I 
I 
\ 
& R.  794/76  ·  69  R.  1035/72 
'·3  1 
I 
18  - - -
35  2  19  - - -
- - 21  I  -
I 
- 1 
97  1  160  I  - 1  -
- - 2  w  - -
- - ..  - - - ... 
- -
~  - - -
34  - - - - -
- - 22  1  - -
209  4  ·zt;z  1  1  1 
These  irregularities represent  0.3%  of  beneficiaries  in_respect  of 
the  non-marketing  of  milk  and  0.9%  in  respect  of  conversion  to beef 
production. 
It  should  be  pointed out  that  the  figures  in  the  attached table 
represent  the  premiums  paid  by  ~ember States,  of  which  50%  is 
borne  by  FEOGA  (except  for  Directive  72/159/EEC  :  25%). 
The  attached  Tables  O.xvr  and  O.XVII  summarize  the  irregularity 
situation by  Member  State  and  by  year  at  31  December  1978  according 
to  communications  received  by  the  Commission  under  Articles  3  and 
5 of  ReguLation  CEECl  No  283/72. 
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! Annex  O.III 
Breakdown  by  category of  projects financed 
by  the  Guidance  Section  (1964  to  1978>* 
(Regulation  No  17/64/EEC) 
Production  structures 
of  which: 
•  Land  reparcelling 
•  hydraulic  works  and  irrigation 
•  affor  station 
•  mise  llaneous 
Marketing  structures 
of  .,,hi ch: 
•  cereals 
m  i L  k  products 
•  meat 
fruit  and  vegetables 
•  wine 
•  miscellaneous 
Mixed  production/marketing  structures 
of  which: 
'* Amounts  for  1978  are  calculated  in  EUA. 
1009  million  u.a. 
(50.5%  of  the total) 
267  mill ion  u.a. 
213  mill ion  u.a  • 
. 
53  million  u.a • 
476  million  u.a • 
862  million  u.a~ 
(43.1%  of  the  total) 
47  million  u.a. 
218  million  u.a. 
184  million  u.a. 
125  million  u.a • 
132  million  u.a. 
155  million  u.a. 
129  million  Uoa. 
(6.4%  of  the total) r 
ANNEXE  O.JV 
Breakdown  b~ sector  of  aid granted  bx 
the  Guidance  Section  C/964  to  1978)* 
(ReguLation  No  17/64/EEC) 
I  Number 
S  E  C T  0  R  of 
projects 
. .  ('000  u  a  ) 
TOTAL  1964-1978 
Aid  granted 
/ 
- Land  improvement  and  hydraulic 
works  2,262  630,715 
- Milk  709  241,227 
I - Wine  727  245,461 
- Fruit  and  vegetables  685  '137 ,.456 
..  Meat  775  226,176 
- Olives  214  45,139 
- CereaLs  203  55,061 
- Forestry  I 
21?  54,.532 
- Fisheries  372  73,976 
- Animal  feed  124  40,174 
- Flowers  and  plants  56  15,884 
\  - Eggs  and  poultrymeat  110  20,362 
- Seeds  and  nurseries  87  16,009 
- Research  and  advisory  services  82  21,627 
- Sugar  3  4,188 
- Miscellaneous  459  171,773 
I 
7,085  1,999,760 
* Amounts  for  1978  are  calculated  in  EUA. 
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ANDlNG  ·1  {,lt<C.ELLEO  IN  19?8  EXCHANGE  OIFFEREtlCES  CARRY-0'/ERS 
4  5  6  7  8 
·4-----------------r-------~-------r-----------------t----------------;------------------t---------
6.028,01  - 457.706,73  102.462.787,26  . 
23.855.  1 
I 
179.398. ;6  ! 
I 
505,70 
.. 
'I 
8.624,124,49 
30,786,0Q5,  11 
16.325.298,54 
12.873.787,27 
21.890,342,98 
1.308.857,60 
9.870.968,45 
774.513,96 
14.922.843,82 
889.913,06 
12.039.280,10 
818.7o8,6f 
11.368.619,25 
2.57~,2175,?()  ___ 
•.zz;.>g~,sz 
2.207.864,25 
1.318.760,06 
2.713.666,76 
19.076,44 
27.313.89 
354.36s,os 
363.597,30 
79.983,57 
210.448,83 
- 1.088,907,12 
- 1,179.253,82 
•  441,31 
- 394.659,23 
+  9.547,75 
- 116.4?3,27 
•  4.00•),06  - 622.253,36 
•  16.287,81 
- 104,120,86 
+  6.955,39 
"  550.045,22 
+  82,039193 
"  499.421,64 
- 40~.356,0/t, 
------- ... - __ ,_ ,-
- 150.166,40 
2.361,19 
6.888,82 
15.946,55 
15.558,44 
-r~·--------------7,--------------~-----------
"'·"'·"  I '"·"'·'"  ·"  I' 
4.387.177,15 
I 
I 
/ . 
I 
{ 
I 
I· 
I  3.436,541,26 
2.593,17 
21.822,53 
1,189 .31,(),35 
3,S97  .796,09 
1.189.968,30 
.I  9.089,486,18 
o, 78 
L  __ 
::no. H,6,5'-
7 ,971,3)6,25 
1}~  .. ~-~~02 
4.655,84 
21.385,45 
I 
184.945.168,37 
:  17 4 .869. 609'  11 
I  17.876,01 
I 
50.225.893,32 
386.743,55 
~0.036.357  ,55 
I  162.027,38 
S6.83o .226,13 
659.753,71 
1,506.274,81 
38.711.151.,94-
281.7}7,07 
1.382.407,  79 
57,995.236,77 
3.323.131,96 
1.711.530,40 
-· 
I  - I 
I 
448.107.965,50 
1 .603,4?9,06 
~"·-·-~:_5~?_  __  ,,.75~._;]_~.,,:):--j  ~I]. 7~'!_ ,~1 
1 .6P3.4'n.  ~~. 
_:_ ... _.1.:1.~2J~~.220:_£~~d  ___ .~l71J.;.t,'(,~-~.71_l~""o.:.  ..  ~~ 
184.91,5.168,37 
174.869.609,11 
17.876,01 
50.225.893,32 
386.743,55 
60.C16.357 ,55 
162.027,38 
56.838.226,13 
659.758,71 
1.506.274,81 
38.711.154,94 
281. 737;07 
1.382.407.  79 
57.995.236,77 
3.323.131,96 
i  1.711.530,•0  l 
1
35.472.401,30  35.472.1·01,30 
1.120.320,94  1.120.320,94  l 
34.757.625,79  .  34.757.625,79  l 
8.365.9~4,21  h  8.3~5.944,21  l 
..3.=92!_,_7~,06___  _j_,22_1_,]~1LJ6-1 
I 
1.836.3•8,63  1.836.348,63  ' 
21.476.623,70  21.47~.62•,70  t 
2.571,513,35  I  2.571,51},3) 
2.s2s .3o3,o2  I  2.525 .3o3,o2 
7.031.277,25 
121.045,94 
1.136,589,34 
7.031.277,25 
121.045,94 
1.136.589,34 
56Q429,..10 
6.71"4,31 
1.456.985,46 
70.825,20 
261.971,36 
58.743,99 
655.874,42 
316.761,92 
·I 
I 
56.429,10 
6.714,31 
1,1.56.985,1,6 
70  .. 825 ,20 
261.971,36 
S8.743,99 
316.761,92 
i  122.221.055,29 
655.87h~~1,2 
570.329.020,79 
i 
--~ 
I 
____ j F~OGA- Guid.inCt"  Stctior- Util1:at;on  G1 
car,.iert  Oil(",.  f 
Financial  Rtov 
r-~---------------~-------------+----------~  COMMITMENTS 
ENTERE~ INTO 
AUTOMATIC 
---~-~----~~- ---~-, -r  2  •  3 
~~  1----··=r=· 
Appropriation•  for  th•  fin.ncin~ of projocu  wld~r  -~-.0  .. 2.926.522  . -- •  ___  : _____  ·_·  ___  ·-'·--1--0  .. 2-.9-26.522-
Regul•tion  <HC)  NQ.  355177  ------- ~-- ~·-·--·--·-·  -----·--
Appropri.ations  for  the  fiMncing of projects  Ufl~er  I 
Rtqul•t IOfl  NO.  17/64/EEC  "  · 
1977  (1977- 1n•t•  - lll  191,,658.199,98  ·  .  194.658.199,98. 
1976 
1975 
1974 
1973 
197< 
(1976  -
<1976  -
(1975  -
(1975  -
inot.  r  ...  JI> 
inst. J- 11  roallocot<:l to  1977) 
inst. IV 
inst.  11  - re•tloc•t•d to 1977l 
(1975  - inst. ll 
(1975  .:  inst.  l  rNl•loc•ted to  l977l 
inst., !ll  (1974  -
(1974  -
(1974  -
(1974  .. 
inst  ..  !I- reallocated to 1976) 
inst,., II ...  reallocate-d to 19771 
inst. !I - re•llocat~d to 1978l 
<1971,  - inst. ll 
(1974  - rt"allocated to  1976) 
i'ot<Dlloc~t~d to 19rn 
re•llocat<d to  1978> 
(197>\  -
(1974  -
(1973) 
(1973" re•llocated to  1976) 
(1973  •  re>llocated to 1977) 
(1973- r••lloc>ted  to  1978) 
(1972) 
(1972  - reallocot.d to  1977) 
(1972  - rtdllocated to 1978) 
(19"!1) 
(1971  - teal located  tO  1977) 
1..--------'--·-----~---f----------
1  206.83'··  953,04  l  206.~34.  958,04 
I 
17.434,70  I  17.431.,70 
66.9'·5.851,"14  i  66.945.851,14 
377.195,80  3 77,195 ,so 
73.o59.3c3,53  73.o59.3o3,53 
l 
158.027,32  I  158.027,32 
80.857 ,0,7  ,28  79. 350.S22,4? 
I 
1.308.857,60  .1.3os.e:o7,cO 
643.470,90  643.470,9(; 
_1.506.274,81 
50.068.652,04 
774.513,96 
274.7Si,6S 
75.203.511,39 
889.913,.06  ! 
I 
3.241.092,03  I 
!  49.310.822,14 
J-;
.184.652,82 
48.367 .45S,t.3  I 
...  - .~9?-.?26,?6---
48.~86.244,25 
..  774 .. .51~_,96 
271  .... 781,.6B 
1.382 .<.o7 ,79 
73.491.980,99 
ae9.913,o6 
3 .. 241 .. 092,C3 
1.711.530,40 
48._190  .. 501,.20 
9.184.652,82 
1.120.320,<4 
0971  - f'~~lloratea tO  1978) 
---- ·-· -------\.--·-n.6n.n.:.,sa 
~6.531.106,E5 
-- ·5e·/·9/',.;"2t.,.Yj 
_1_.836.343,63 
26.148.623,86 
4.779.377,60 
<  .525.303,02 
. :J9n  (1970) 
>1970  - re•llo·cot•<J  tc  "1977J 
(1970- re•llocat<d to 1978) 
1970  (1969  - inst. !l- lll - 1Vl 
(1969  - inst. 1l  lll  lV  r•allocoted to 1977> 
0969 - 1nst.  II - !II - !V  reallocatod to 1978) 
1969  (1969  - 1mt. I) 
(1969  - in•t.  !  - reollocated •o  1977) 
(1969- 1nst.  I  .. r.alloc•ted  to  1978) 
(1963  - inst.  Ia and Ill • 
(1968  - inst.  X.  •nd I! - reollocated to 1977) 
(1963  - 1nst. la  ond  lJ. - r•<>llotot.Pd to 1978l 
1961!  (19c8  - 1nst. n 
(19&3- 1nst.  l  - r~allooted to 1978) 
(1967  - roolloe>t<d to 19781 
1967  (1966) 
r 
iOTIU.  I 
Appropriation$  'for  th~ 1inan<.;ng of  ~;cmr.~on  fie~sures  .ilnd 
spec b  l  lilet1 surt'i 
CARqY-OVER  fROO  1977 
8101 
81 oz 
8103 
8200 
8201 
8300 
8310 
3322 
8340 
8360 
89 30 
,  ______ _ 
Ac;.'!rQpr1~t1ot~'!  c~.'tHtt!la ..tt  ~1  .. 12_,.~V(''? 
L 
.  4.779.377,60 
9.636.793,05 
2.834.712,70 
84.581,04 
27.313,89 
1.910.558,97 
863.597,30 
407.587,74 
639.927,57 
5'·2.  769,19 
8.500.203,71 
Z.834.712,7C 
1.136.589,34 
77.866,73 
27.313,89 
6.714,31 
1.839.763,77 
863.597,30 
70.825,20 
348.8~3,75 
58.743,  99 
639.927,57 
542.769,19 
~·-------~r------------t------------
723.416.493,80  56o.os4.66o,47 
(11 
(2)  ~~'~;~~;;:~;~~:  '~~ 1 rtt-:2  1'\,;vonq  be~:"!  «l'J~C!!'l..')"~..:.;~~Y  'arr~\1c C\.-''  1cr  "''·"~  vtUr·'~  ~r'lt;:  acp;·  '·.t'~1•U.1~;ns  f'\Ot  (CA.:>Jltted 
'! .  ' 
IRREGULARITIES  Annex  O.XVI 
Communications  in accordance  with  Articles  3  and  5 of  Regulation  CEEC)  No.  283/72 
' 
i AT  31.12.1978 
! 
i GERMANY 
I 
I 
BELGIUM  • 
I  ..  -::: 
1  FRANCE 
i 
I 
'  I 
Cases 
No. 
31 
7 
2 
1 
7 
4 
10 
62 
1 
3 
11  .• 
10 
iS 
5 
3 
8 
56 
recorded 
Amount 
66.400 
16.804 
4.925 
2.275 
24.219 
15.073 
47.425 
177,121 
2.600 
8.700 
19.508 
27.505 
54.588 
9.637 
8.790 
33.587 
164.915 
Recoveries 
No.  Amount 
31  66.400 
7  16.804 
1  3.000  -
~ 
4  10.729 
3  12.125 
2  9.077 
48  1 '18. 133 
1  2.600 
2  "-.200 
7  11,383 
"3  4.500 
4  5.490 
5  8.742 
2  7.329 
1  1.978 
25  46.222 
u.a. 
::ases  closed  Cilses  in  Cases  ., 
without  re·covery  oroqress  abandoned 
- - - - - - - - 1  - - 1 
- - 3 
- - , 
- - 8  - - 14 
~  - - - - 1 
- - 4 
21  6.640  4 
3  4.835  8  - ..  1  - "  1 
2  20.538  4 
7  32.013  23 ANNEX  O.XVII 
~reakdown of  cases  of  irregularity  r~corded up  to  31.12.1978 
u.a. 
f  ~~n~~r  Non-marketing  Grubbing  of  fruit  Conversion  to  Directive  Citrus  Fruit  & veg. 
I  S.t;;'.<::  of  milk  trees  R.  2517/69,  beef  production  72/159/EEC  fruits  production  1  ·  TOTAL  I  -.  R.  1975/69  R.  794/76  R.  1353173  R.  2511/69  R.  1035/72  I  I 
~~---- No  I Amount  No  Amount  No  I Amount  .  No I  Amount  No  I  Amount  No  I .  Amount  1  No  T Amount 
G<::'~t.any 
Be>;; i um 
n-.~· r  ~,-:ark 
Fr;;ftC( 
!  Irr:Land 
I  t·l>"':. ner lands 
I  Un~t·::d 
'  '".  d  I  "'''3  om 
43 
35 
97 
34 
99,876 
108,770 
352,576 
93,.825 
.-
1 
2 
2,504 
7,737 
2,000 
18 
19 
21 
160 
2 
22 
74,741 
48,408 
76,729 
512,510 
5,137 
205,330 
50,637 
1  2,872 
1  17,610 
62 
56 
22 
259 
177,121 
164,915 
94,339 
917,.723 
2  5,137 
34  93,825 
23  208,.202 
l  TU~ft.L  1209  1655,047  I 4  12,241  242  I  922,855  I  17,610  I  45811,661,262 
~ --
PROJECTS  SUBMITTED 
No.  of 
projects 
MEMBER  Total  with-
STATE  No.  drawn  or 
no  long-
er  needed 
BELGIUM  6
1 1  4 
DENMARK  83  5 
GERMANY  134  5 
FRANCE  85  8 
IRELAND  77  6 
ITALY  191  10 
LUXEMBOURG  1  -
NETHERLANDS  28  6 
UNITED  KINGDOfv'l  257  15 
TOTAL  917  59 
- -- --------·--
APPLICATIONS  FOR  AID  FROM  THE  GUIDANCE  SECTION 
UNDER  REGULATION  CEEC)  NO  355/77 
1978 
PROJECTS  DEFINITELY  LODGED 
No.  of  No.  of  No.  of 
projects  projects  proj~cts 
unaccep- not  com- rejected  Total  Total 
table  plying  OvJii"]CJ  to  investment 
with  con- lack  of  ( 1000  EUA) 
ditions  funds 
1  3  23  57  54,007 
4  4  47  78  131,284 
1  1  59  129  149,036 
2  3  25  77  196,795 
5  2  39  71  114,975 
29  8  64  181  338,611 
- - - 1  810 
- - 9  22  46,624 
3  11  138  242  295,241 
45  32  404  858  1,327,383 
---·-- ----·-- - -------- --·--
... 
ANNEX  O.XVIII 
-
PROJECTS  FI  ANCED 
.. -
No.  Aid  granted  Total 
(EUA)  investment 
(I  000  EUA) 
I 
30  3,558,478  23,446 
I  23  3,863,876  28,521 
68  16,637,928  83,060 
47  23,142,500  99,093  . 
25  6,156,039  34,602 
80  34,346,996  125,507 
1  202,488  810 
13  4,684,950  17,352 
90  10,333,274  63,699 
377  1,02,926,529  476,089 .I  .· 
I 
I 
I 
t 
.  . 
'. - ;,  ·. 
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i ~ i 
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The  Unit  of  Account 
1.  With  effect  from  1.1.1978,  the  Unit  of  Account  was  replaced  by  the 
European  Unit  of  Account.  In  the  statistical tables  appearing  in  this 
Report,  therefore,  the  figures  for  1978  are  stated  in  European  Units  of 
Account  and  have  been  added  to  those  for  former  years  which  have  been 
stated  in  Units  of  Account. 
A conversion  of  the  earlier figures  into  European  Units  of  Account  has 
not  been  undertaken  because  this  would  have  involved,  in  the  case  of 
individual projects,  the  recalculation of  the  amounts  involved  in  each 
individual  case  from  the  date  of  the  original decision,  taking  into  account 
in  addition,for  certain  tables,  payments  already  made.  Such  conversions 
were  not  made  in  the past,  when  the  value  of  certain  currencies  in  relation 
to  the  old  Unit  of  Account  was  altered.  Moreover,  since  the European  unit  of 
Account,  unlike  the  old  Unit  of  Account,  is variable,  there  is no  single 
conversion  rate  and  the  exercise  wguld  have  to  be  renewed  every  year  • 
. Also,  the  Guidance  Section  does  not  operate  any  rate  of  conversion  from  Units  of 
Account  to  European  Account,  but  converts directly from  national  curren-
cies  to  European  Units  of  Account.  Consequently,  convertion  of  earlier 
figures  into  European  Units  of  Account  has  been  linited  to  those  required 
for  budgetary  purposes  (tables O.XIII,  OXIV,  OXV). 
2.  As  a  guide,  the  value  of  the  European  Unit  of  Account  was 
UA 
in  Januarz:  1978  in  December  1'978  December  1977 
40,3265  BFR  +  FLux  39,8765  BFR  +  FLux  50,0  BFR 
2,58106  DM  2,51734  DM  3,66  DM 
2,79405  HFL  2,73449  HFL  3,62  HFL 
0,640434  UI<L  0,671600  UKL  0,416667  UKL 
7,09772  DKR  7,00159  DKR  7,5  DKR 
5,76880  FF  5,78555  FF  5,55419  FF 
1061,90  LIT  1109,39  LIT  625,0  LIT 
0,640434  IRL  0,671600  IRL  0,416667  IRL 